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INDEPENDENT AUDITOR’S REPORT

AM/218

To the Shareholders
Arab Bank plc
Amman - Jordan

We have audited the accompanying consolidated financial statements of
Arab Bank Group, which comprise of the consolidated statement of financial position as of
December 31, 2015, and the consolidated statements of income, comprehensive income,
changes in owners’ equity and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based
on our audit. We conducted our audit in accordance with International Standards on
Auditing. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the consolidated financial
statements are free from material misstatement.

Membe: of Celoitte Touche Tohmatsu Limited



Deloitte.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on
the auditor’s judgment, including an assessment of the risks of material misstatement of
the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers the internal controls relevant to the Group’s
preparation and fair presentation of the consolidated financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group’s internal controls. An audit
also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by management, as well as, evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material
respects, the consolidated financial position of Arab Bank Group as of December 31,
2015, and its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with International Financial Reporting Standards.

Additional Statement
We refer to disclosure number (57) in the attached consolidated financial statements in
relation to the lawsuit filed against the Bank in the United States of America in 2004. This
has no impact on our clean opinion above.

D/,t{évé o Foncl

Amman — Jordan & Touche (M.E.) - Jordan

January 28, 2016 Deloitte & Touche (.3
Public Accountantz
Am vzn-la~dan

Member of Deloitte Teuche Tohmatsy Limited



ARAB BANK GROUP
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

December 31,
foe B0 Regzr:::nted

ASSETS USD '000 USD '000
Cash and balances with central banks 6 9472381 7391974
Balances with banks and financial institutions 7 2992 403 4664078
Deposits with banks and financial institutions 8 99018 110 446
Financial assets at fair value through profit or loss 9 831980 1126 894
Financial derivatives - positive fair value 40 58235 56 264
Direct credit facilities at amortized cost 11 22180987 22002 028
Financial assets at fair value through other comprehensive income 10 479 038 477 547
Other financial assets at amortized cost 12 9003 709 9117018
Investruent in associates 13 2916290 2829624
Fixed assets 14 461135 473 241
Other assets 15 490 788 504 552
Deferred tax assets 16 58629 58932

Total Assets 49 044 593 48 812 598
LIABILITIES AND OWNERS' EQUITY
Banks' and financial institutions’ deposits 17 3636734 4081113
Customer deposits 18 32799228 32065271
Cash margin 19 2 443 090 2903 558
Financial derivatives - negative fair value 40 53705 62 439
Borrowed funds 20 75745 87091
Provision for income tax 21 235918 235248
Other provisions 22 145235 144 203
Other liabilities 23 1627254 1332960
Deferred tax liabilities 24 12 103 11924

Total Liabilities 41 029 012 40 923 857
Share capital 23 926 615 826 223
Share premium 25 1225747 1225747
Statutory reserve 26 753 065 712722
Voluntary reserve 27 977315 977 315
General reserve 28 1141824 1141 824
General banking risks reserve 29 363 458 363458
Reserves with associates 1 540 896 1540 896
Foreign currency translation reserve 30 (284 609) (122751)
Investment revaluation reserve 31 (260 621) (219278)
Retained earnings 32 1 502 867 1315525
Total Equity Attributable to the Shareholders of the Bank 7 886 557 7761 681
Non-controlling interests 32 129 024 127 060

Total Owners' Equity 8 015 581 7888741
TOTAL LIABILITIES AND OWNERS' EQUITY 49 044 593 48 812 598

The accompanying notes from (1) to (58) are an integral part of these consolidated
financial statements and should be read with them and with the accompanying independent auditor report.
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ARAB BANK GROUP

CONSOLIDATED STATEMENT OF INCOME

REVENUE

Interest income
Less: interest expense
Net interest income
Net commissions income
Net interest and commissions income
Foreign exchange differences
Gain from financial assets at fair value through profit or loss
Dividends on financial essets at fair value through ottier comprehensive income
Group's share of profits of associates
Other revenue
TOTAL INCOME

EXPENSES
Employees' expenses
Other expenses -
Depreciation and amortization
Provision for impairment - direct credit facilities at amortized cost
Provision for impairment - other financial assets at amortized cost
Other provisions
TOTAL EXPENSES

Legal expenses

PROFIT FOR THE YEAR BEFORE INCOME TAX
Less: Income tax expense
PROFIT FOR THE YEAR

Attributable to :

Bank shareholders
Non-controlling interests
Total

Earnings per share attributable to Bank Shareholders
- Basic and Diluted (US Dollars)

4
Note 2015 Rep:‘:em
USD '000 USD 000
33 1815895 1 845 096
34 724 757 770 148
. 1091138 1074 948
35 319 603 321 593
1410 741 1396 541
70 827 55830
36 14 315 7046
10 5430 8 566
13 356 981 348 201
37 50 066 61125
1 908 360 1877 309
38 440 652 434 754
39 295 433 285 996
14 54 846 56 612
1 32891 36 161
12 - 6422
22 16210 16 045
840 032 835990
57 349 000 'zoo 000
719 328 841 319
21 277 205 264 166
442 123 577 153
430 830 573 687
32 11293 3466
442 123 577153
e
54 0.67 0.90

The accompanying notes from (1) to (58) are an integral part of these consclidated financial

statements and should be read with them and with the accompanying independent auditor report.



ARAB BANK GROUP
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Note 2018 - 2014
USD '000 USD 040
Profit for the Year 442123 577153
Add; Other comprehensivé income items - after tax
that will be su transferred to the congolidated stat Income
Exchange differcnces arising on the translation of foreign operations 30 (165218) (194911)
Items that will not be sul transfe to the consoli t of Tni
Net change in fair value of financial assets at fair vahe through
other comprehensive income - 3] (42 874) 7943
Total Other Comprehensive Income Items - After Tax (208092) (186 968)
TOTAL COMPREHNSIVE INCOME FOR THE YEAR 234031 390185
Atrributable to ©
= Bank sharcholders 227 660 397663
- Non-controlling interests . 637 (7478)
Total 234031 350185

The accompanying notes from (1) to (58) are an integral part of these consolidated

financial statements and should be read with them and with the accompanying independent auditor repart,



Total Equity

Velustary GenerslBackisg  Reserveswics  TOreE Currency Ritained fo  NewComtrallisy  Tetnl Owpera
Notee  ShmreCapitl  Share Promizm  Statutery Resorve Busarye  Gtweral Rmerve Risky Reserve " RealpstiosReserve  Eormings the Sharehalders Insaresta Bouity

. of fhe Bank
- USD 000 USD 900 USD ‘000 USD 000 TS0 '080 USD 000 USD 060 USD 00 USD'O0  vED e USD 900 UED 808 UBD 000

Eor the vear spded December 31, 2015
Baiante st the Brgioniag of the year 826 223 1325 747 Nam 977315 1 141 824 363 458 1 340 896 (122751) {219 278) 5315525 7761 681 127 068 78388741
Profi for boyear £ o - - - - - - Qg e 1§ “213
Otber comprehonsive incoms for the year - - - - ~ - (161 858) (41312 B (1203 170) (492 (208092)
Tatal Compretiensive aceme far the Year - - - - - (161 858 (a1312) 430830 227 58 6Im 284 091
Trunsferred jo statutory rescrve - - 40340 - - - - - {40347)

mings ] (3 3
Dividersds Paid 2 . - - = = = . - (101 772) (101772 (5610 (10733
Adjenments during the year - - - - . - » - (1012 (1012) 1203 pL)}
Incresse In Skare Capital (Stock Dividends) 2 100322 - . - - 1 - = - - (100392)
Balsmce ot the Kad of the Year n6as 122847 753065 77 1141824 w348 1500856 (284609 (260 621) 1502867 7836587 mu 5013 581
By the ooy puded Decopiber 31, 2014
Balance a¢ the Dryinning of the year 6027 1225747 643960 15 162824 04 15086 ans (22839) 437333 1018 146 246 7761728
Profis £ theyerr - - - . - - - - mer 573 687 3466 s
Other comprebensive incom fir the year - . - . S . (184 466) sz (176024) (10940 (185968
‘Tutal Crprabensive Income far the Year - - - . - - - (saEl) TR e »7 663 (1478 P
General reserve truxferrad 1o retsinn] axntgy - “ . - ( 681 000) - - - - 681000
Troufired (o stestary reservo - 68862 . - . - (6B B62)
Investnynt res sleation ined entings 0 . - = - . N . n ( 63)
Dividmrts Paid Exd ) - - - . . . - (B14) (2104 (5920 (231 818)
Adjuctmerts during the yor - ; . » - - - . - (2547m) (2547 (5385 (31356)
Tacrease in Stiare Capital (Sioek Dividesds) 32 50196 - . - - . 2 . - (50 196)
Balance at the Ead of the Year L] 125741 mm s 1141824 343490 1540 6% (122781) (219279 1318528 7761 631 127060 7888741
* Retsinat esmings inol d deferred tax ssyels in th OFUED 58.6 millicn, 35 wel an wnreadized goin from fiomcial axsets ot Jeir vabus o profit or 16s b the amaoumt of USD 8.7 ilfce. Restrictod retsiacd cqrmiog f ise viilized except only under certain

Giraimaoces, a5 a recalt of mdoptiug o oarten 5 USD 2.5 millics s of Decomber 31, 2015,

* Therctalnod samings i lized Joas In B QT USD (109..1) miltion as x revult of the sdoption. of IFRS (9) a1 of Dacemiber 31, 2015,
* Th ‘Banking Risk Reserve is restricted sod ior spproval Iaee the Central Bank of Jordsn.
* Thowe of an smount of USD {260.5) million as of T 31, 2015 which gative fn ; 18 %0 Jordan Securities Commtiasion insiroctis,
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ARAB BANK GROUP

TED STATEMENT OF CASH

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the year befure tax

Adjustments for:
- Depreciation and amortization
- Provision for impairment - direct credit facilities at amortized cost
- Net interest income
- (Gain) from sale of fixed assets
- (Gain) from revalation of financial assets at fair value through profit or loss
- Dividends from financial asscts at fair value through other comprehensive income
- Group's share from associates profits
- Provision for impairment- other financial assets at amortized cost
- Other provisions
Total

(Increase) decrease in assets:
Balances with central banks (maturing after 3 months)
Deposits with banks and financial institutions (maturing after 3 months)
Direct credit facilities at amortized cost
Financial assets at fair value through profit and loss
Other assets and financial derivatives -
| { ecrease) in lj
Bank and financial institutions deposits (maturing after 3 months)
Customer deposits
Cash margin
Other liabilities and financial derivatives
Net Cash Generated by Operating Activities before Income Tax
Income tax paid
Net Cash Generated by Operating Activities

FLOWS F| TING A E;

(Purchase) of financisl assets at fisir value throngh other comprehensive income
Maturity (Purchase) of other financial assets at amortized cost
(Encreasc) of investments in associates
Dividends received from agsociates
Dividends from financial assets at fair value through oftier comprehensive income
(Purchase) of fixed assets
Proceeds from selling fixed assets

Net Cash Generated by (Used in) Investing Activities

CASH FLLOWS FROM FINANCING ACTIVITIES
(Paid) borrowed funds
Dividends paid to sharcholders

Dividends paid to non-controlling interests
Net Cash (Used in) Financing Activities
Net Increase (Decrease) in Cash and Cash Equivalents
Exchange differences - change in foreign exchange rates
Cash and cash equivalent at the beginning of the year
Cash and Cash Equivalent at the End of the Year

Note

11

36
10
13

13
10
14

56

W5 pepresented
USD '000 USD '000

719 328 841319
54 846 56 612
32891 36 161
11762 4942
(2312) (2025)
(8733) (3616)
{5430) (8 566)
(356 981) (348 201)
5 6422
16210 16045
461 581 599 093
103 436 60171
11428 (42 950)
(211 850) { 605 636)
303 647 (188 908)
10335 33934
429 144 35032
733 957 1342440
(460 468) (763 666)
258 962 140 756
1640172 610 266
(279 171) (231136)
1361 001 379130
(13 360) (15 595)
113 309 (593 336)
( 752) (35 765)
178 489 153329
5430 8 566
(76 584) {61 696)
22 965 12 965
229 497 (531532)
(11346) (18279)
( 101 080) (230611)
(5610) (592)
(118 036) (254 812)
1472462 (407 214)
(86771) (165262)
8120224 8701 700
9514915 8129 224

The accompanying notes from (1) to (58) are an integral part of these consolidated financial
mwmmsandshouﬂbereadwimmemudwimdmaowmpmyinghdepmdmtnudimm
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FOR THE YEAR ENDED DECEMBER 31, 2015

ARAB BANK GROUP
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. General

*  Arab Bank was established in 1930, and is registered as a Jordanian public shareholding
limited company. The Head Office of the Bank is domiciled in Amman - Jordan, and the
Bank operates worldwide through its 75 branches in Jordan and 120 branches abroad, it’s

subsidiaries and sister company Arab Bank (Switzerland) Limited.

*  Arab Bank plc General Assembly in its extraordinary meeting held on March 26, 2015
approved to increase the Banks’ capital by USD 100.4 million, to become USD 926.6
million. The bank has completed the legal procedures with the Ministry of Industry and

Trade on April 5, 2015 and with Jordan Securities Commission on April 21, 2015.

*  Arab Bank plc shares are traded on Amman Stock Exchange.

" The accompanying consolidated financial statements were approved by the Board of
Directors in its meeting Number (1) on January 28, 2016 and are subject to the approval of
the General Assembly of Shareholders and the Central Bank of Jordan.

2. _Basis of Consolidation

=  The accompanying consolidated financial statements of Arab Bank Group, presented in US
dollars, comprise the financial statements of Arab Bank plc, its sister company, Arab Bank
(Switzerland) Limited and its subsidiaries. The Group main subsidiaries are as follows:

Company Name

Europe Arab Bank plc

Arab Bank Australia Limited

Islamic International Arab
Bank plc

Arab National Leasing
Company L.L.C.

Al-Arabi Investment Group
LLC,.

Arab Sudanese Bank Limited

Al Arabi Investment Group —
Palestine

Arab Tunisian Bank

Arab Bank Syria

Al Nisr Al Arabi Insurance
Company plc

Percentage
of ownership Date of Principal Place of Paid-up
2015 2014 Acquisition Activity Incorporation Capital
—% . %
United
100.00 100.00 2006 Banking Kingdom €610m
100.00 100.00 1994 Banking Australia AUD 62.5m
100.00 100.00 1997 Banking Jordan ID 100m
Financial
100.00 100.00 1996 Leasing Jordan JD 25m
Brokerageand
100.00 100.00 1996  Financial Services Jordan JD 14m
100.00 100.00 2008 - Banking Sudan SDG 117.5m
Brokerage and
100.00 100.00 2009  Financial Services Palestine ID 1.7m
64.24 64.24 1982 Banking Tunisia TND 100m
51.29 5129 2005 Banking Syria SYP 5.05b
50.00 50.00 2006 Insurance Jordan JD 10m



" Subsidiaries are companies under the effective control of Arab Bank ple. Control is
achieved when the Group has the power to govemn the strategic financial and operating
policies of the subsidiary so as to obtain benefits from its activities. The investmient in
subsidiaries is stated at cost when preparing the financial statements for Arab Bank Pic

® The consolidated financial staterhents reflect the financial position and results of operations
at the level of the consolidated economic ownership of Arab Bank pic and the sister
company Arab Bank (Switzerland) Limited, which is considered an integral part of Arab
Bank Group.

*  The financial statements of subsidiaries are prepared using uniform accounting policies of
those used by the Group. When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with those used by the Group.

" The results of operations of ‘subsidiaries are.included in the consolidated statement of
income effective from the acquisition date, which is the date of transfer of control over the
subsidiary by the Group. The results of operations ‘of subsidiaries disposed of during the
year are included in the consolidated statement of income up to the effective date of
disposal, which is the date of loss of control over the subsidiary,

* Upon consolidation, inter-Group transactions and balances between Arab Bank plc, the
sister company, Arab Bank (Switzerland) Limited -and other subsidiaries are climinated.
Items in tramsit are stated within other assets or other liabilities, as appropriate. Non-
controlling' interests (the interest not owned by the Group in the equity of subsidiaries) are
stated separately within owners’ equity in the consolidated statement of financial position,

* Acquisition of business are accounted for using the acquisition method. The consideration
transferred in a business combination is measured at fair value, which is calculated as the
sum of acquisition date fair values of the assets transferred by the Group, liabilities incurred

by the Group to the former owners of the acquire. Acquisition related costs are generally
recognized in consolidated statement or Income as incurred.

3. Adoption of New and Revised International Finsncial Reportin Standards (IFRSs
8. New and revised IFRSs applied with no material effect on the consolidated financial
statements:

The following riew and revised IFRSs have been adopted in the preparation of the group
consolidated financial statements for which they did not have any material impact on the
amounts and disclosures of the consolidated financial statements; however, they may affect
the accounting for future transactions and arrangements.

* Annual Improvements to IFRSs 2010 .- 2012 Cycle that includes amendments to
IFRS 2,IFRS 3, IFRS 8, IFRS 13, IAS 16, IAS 24 and 1AS 38.

¢ Annual Improvements to IFRSs 2011 - 2013 Cycle that includes amendments to
IFRS 1, IFRS 3, IFRS 13 and IAS 40,

¢ Amendments to IAS 19 Employee Benefits to clarify the requirements that relate to
how contributions from employees or third parties that are linked to service should
be attributed to periods of service.

-



b. New and Revised IFRSs issued but not yet effective

The following new and revised IFRSs have been issued but are not effective yet:

The Group has not applied the following new and revised IFRSs that are available for early
application but are not effective yet:

Effective for

annual periods
New and revised IFRSs beginning on or after
IFRS 14 Regulatory Defesral Accounts 1 January 2016

Amendments to IAS 1 Presentation of Financial Statements relating to 1 January 2016
Disclosure initiative

Amendments to IFRS 11 Joint arrangements relating to accounting for 1 January 2016
acquisitions of interests in joint operations

Amendments to TAS 16 Property, Plant and Equipment and 1IAS 38 1 January 2016
Intangible Assets relating to clarification of acceptable methods of
depreciation and amortisation

Amendments to IAS 16 Property, Plant and Equipment and 1AS 41 1 January 2016
Agriculture relating to bearer plants

Amendments to TAS 27 Separate Financial Statements relating to 1 January 2016
accounting investments in subsidiaries, Joint ventures and associates to

be optionally accounted for either by using IFRS 9 or using the equity

method in separate financial statements

Amendments to IFRS 10 Consolidated Financial Statements, IFRS 12 [ January 2016
Disclosure of Interests in Other Entities and IAS 28 Investment in

Associates and Joint Ventures relating to applying the consolidation

exception for investment entities

Annual Improvements to IFRSs 2012 - 2014 Cycle covering 1 January 2016
amendments to IFRS 5, IFRS 7, IAS 19 and IAS 34



IFRS 9 Financial Instruments (revised versions in 2009, 2010, 2013
and 2014)

IFRS 9 issued in November 2009 introduced new requirements for the
classification and measurement of financial assets, IFRS 9 was
subsequently amended in October 2010 to include requirements for the
classification and measurement of financial liabilities and for
derecognition, and in November 2013 to include the new requirements
for general hedge accounting. Another revised version of IFRS 9 was
issued in July 2014 mainly to include a) impairment requirements for
financial assets and b) limited amendments to the classification and
measurement requirements by introducing a ‘fair value through other
comprehensive income® (FVTOCI) measurement category for certain
simple debt instruments. ' =

A finalised version of IFRS 9 which contains accounting requirements
for financial instruments, replacing IAS 39 Financial Instruments:
Recognition and Measurement. The standard contains requirements in
the following areas:

® Classification and measurement; Financial assets are classified
by reference to the business model within which they are held and
their contractual cash flow characteristics. The 2014 version of
IFRS 9 introduces a 'fair value -through other comprehensive
income' category for certain debt instruments. Financial liabilities
are classified in a similar manner to under IAS 39, however there
are differences in the requirements applying to the measurement
of an entity's own credit risk.

¢ Impairment: The 2014 version of IFRS 9 introduces an 'expected
credit loss' model for the measurement of the impairment of
financial assets, so it is no longer necessary for a ¢redit event to
have occurred before a credit loss is recognised

® Hedge accounting: Introduces a new hedge accounting model
that is designed to be more closely aligned with how entities
undertake risk management activities when hedging financial and
non-financial risk exposures.

® Derecognition: The requirements for the derecognition of
financial assets and liabilities are carried forward from IAS 39,

-11 -
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IFRS 15 Revenue from Contracts with Customers 1 January 2018

In May 2015, IFRS 15 was issued which established a single comprehensive
model for entities to use in accounting for revenue arising from contracts with
customers. IFRS 15 will supersede the current revenue recognition guidance
including IAS 18 Revenue, IAS 11 Construction Contracts and the related
interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity should recognize révenue to
depict the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the standard introduces a
5-step approach to revenue recognition:

Step 1: Identify the contract(s) with a customer.

Step 2: 1dentify the performance obligations in the contract.

Step 3: Determine tlie transaction price.

Step 4: Allocate the transaction price to the performance obligations
in the contract.

¢ Step 5: Recognise revenue when (or as) the entity satisfies a
petformance obligation.

Under IFRS 15, an entity recognises when (or as) a performance obligation is
satisfied, i.c. when ‘control’ of the goods or services underlying the particular
performance obligation is transferred to the customer. Far more prescriptive
guidance has. been added in IFRS 15 to deal with specific scenarios.
Furthermore, extensive disclosures are required by IFRS 15.

IFRS 16 Leases 1 January 2019

IFRS 16 specifies how an IFRS reporter will recognise; measure, present and
disclose leases." The standard provides a single lessce accounting model,:
requiring lessees to recognise assets and liabilities for all leases unless the
lease term is 12 months or less or the underlying asset has a low value.
Lessors continue to classify leases as operating or finance, with IFRS 16’s
approach to lessor accounting substantially unchanged from its predecessor,
1AS 17,

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Effective date deferred
Investments in Associates and Joint Ventures (2011) relating to the treatment indefinitely

of the sale or contribution of assets from and investor to its associate or joint

venture

Management anticipates that these new and revised standards, interpretations and amendments will be adopted
in the Group‘s consolidated financial statements when they are applicable and adoption of these new standards,
interpretations and amendments, except for IFRS 9, IFRS 15 and IFRS 16, may have no material impact on the
consolidated financial statements of the Group in the period of initial application. Management anticipates that
IFRS 15 and IFRS 9 will be adopted in the Group’s financial statements for the annual year beginning 1 January
2018 and IFRS 16 for the annual year beginning on or after 1 January 2019. The application of IFRS 15 and
IFRS 9 may have significant impact on amounts reported and disclosures made in the Group’s consolidated
financial statements in respect of revenue from contracts with customers and the Group’s consolidated financial
assets and financial liabilities. However, it is not practicable to provide a reasonable estimate of effects of the
application of these standards until the Group performs a detailed review

-12-



4. Significant Accounting Policies
Basis of preparation of the consolidated financial statement

*  The accompanying consolidated financial statements are prepared in accordance with
International Financial Reporting Standards issued by the International Accounting
Standards Board and the Interpretations issued by the International Financial
Reporting Interpretations Committee, the prevailing rules in the countries where the
Group operates and the instructions of the Central Bank of Jordan.

®  The consolidated financial statements are prepared using the historical cost principle,
except for some of the financial assets and financial liabilities which are stated at fair
value as of the date of the consolidated financial statements. -

*  The accounting policies adopted for the current year are consistent with those applied
in the year ended December 31, 2014 except for what is stated in note (3 - a) to the
consolidated financial statements.

a._ Revenue Recognition

Interest Income and Expenses
Interest income and expenses for all interest bearing financial instruments are

recognized in the consolidated statement of income using the effective interest rate
method except for interest and commissions on non performing credit facilities, which
are recorded as interest and commission in a suspense account,

The effective interest rate method is a method of calculating the amortized cost of
financial assets or financial Liabilities and allocating the interest income and expenses
over the relevant period. The effective interest rate method is the rate that discounts
estimated future cash payments or receipts through the expected life of the financial
assets or financial liability, or where appropriate a shorter period to the net carrying of
the financial asset or the financial liability. The Group estimates the cash flow
considering all contractual terms of the financial instruments but does not consider
future credit losses.

Commission income in general is recognized on accrual basis arises. Loan recoveries
are recorded upon receipt.

Dividends income
Dividends income from financial assets is recognized when the Group’s right to receive
dividends has been established (upon the general assembly resolution).

Insurance Contract Revenue

Insurance premiums arising from insurance contract are recorded as revenue for the year
(carned insurance premiums) on the basis of the maturities of time periods and in
accordance with the insurance coverage periods. Insurance premiums from insurance
contracts unearned at the date of the consolidated statement of financial position are
recorded as unearned insurance premiums within other liabilities,

Leasing Contracts Revenue

The Group’s policy relating to leasing contracts is illustrated in note (4.C) below.

-13-



b. Direct Credit Facilities
The provision for the impairment of direct credit facilities is recognized when it is
obvious that the amounts due to the Group cannot be recovered or when there is an
objective evidence of the existence of an event negatively affecting the future cash
flows of the direct credit facilities and the impairment amount can be estimated. The
provision is recorded in the consolidated statement of income.

Interest and commission on non-performing credit facilities are suspended in
accordance with the instructions of the Central Bank of Jordan and the applicable laws
in the countries where the Bank’s subsidiaries and branches operate.

Impaired credit facilities, for which specific provisions have been taken, are written off
by charging the provision after all efforts have been made to recover the assets and after
the proper approval of the management. Any surplus-in the provision are recorded in
the consolidated statement of income, while debts recoveries are recorded in income. -

Non-performing direct credit facilities which are complétely covered with provisions
and suspended interest, are transferred to items off the consolidated statement of
financial position. In accordance with the Bank’s internal policies, after the proper
approval of the management.

c.__Leasing contracts
Leases are classified as finance leases whenever the terms of the lease transfer

substantially all the risks and rewards of ownership to the lessee. All other leases are
classified as operating leases:

1. The Group as a lessor:
Rental income from operating leases is recognized on a straight-line basis over the

term of the relevant lease. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and on a straight-
line basis over the lease term.

2. The Group as a lessee:
Assets held under finance leases are initially recognized as assets of the Company at

their fair value at the inception of the lease or, if lower, at the present value of the
minimum future lease payments. The finance lease obligation is recorded at the same
value. Lease payments are apportioned between finance costs and reduction of the
lease liabilities so as to-achieve a constant rate of interest on the Temaining balance of
the liability. Finance costs are charged directly to the consolidated statement of
income.

Operating lease payments are recognized as an expense on a straight-line_
basis over the lease term.

d. Foreign currencies

Transactions in foreign currencies during the year are recorded at the exchange rates
prevailing at the date of the transaction. Monetary assets and Labilities denominated in
foréign currencies are translated at the date of the consolidated financial statements
using the exchange rate prevailing at the date of the consolidated financial statement,
Gains or losses resulting from foreign currency translation are recorded in the
consolidated statement of income.
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Non-monetary items recorded at historical cost are translated according to the exchange
at fair value rate prevailing at the transaction date, using the exchange rate prevailing at
the date of evaluation. ‘

Differences resulting from the translation of non-monetary assets and labilities at fair
value denominated in foreign currency, such as equity shares, are recorded as part of the
change in the fair value using the exchange rates prevailing at the date of evaluation,

Upon consolidation, the financial assets and financial liabilities of the branches, sister
company and subsidiaries abroad are translated from the local currency to the reporting
currency at the average rates prevailing at the date of the consolidated financial
statements. Exchange differences arising from the revaluation of the net investment in
the branches and subsidiaries abroad are recorded in a separate item in consolidated
other comprehensive income items.

e. Fixed assets
Fixed assets are stated at historical cost, net of accumulated depreciation and any
accumulated impairment in value. Such cost-includes expenditures that are directly
attributable to the acquisition of the asset. When parts of an item of fixed assets have
different useful lives, they are accounted for as separate items of fixed assets.

Depreciation is charged so as to allocate the cost of assets using the straight-line
method, using the useful lives of the respective assets

Land and assets under construction are not depreciated.

Assets under construction is carried at cost, less any accumulated impairment losses and
is depreciated when the assets are ready for intended use using the same depreciation
rate of the related category with fixed assets.

Fixed assets are derecognized when disposed of or when no future benefits are expected
from their use or disposal.

The gain or loss arising on the disposal of an item (the difference between the net
realizable value and the carrying amount of the assef) is recognized in the consolidated
statement of income in the year that the assets were disposed.

f. Intangible Assets

1. Goodwill

Goodwill is recorded at cost, and represents the excess amount paid to acquire or
purchase the investmient in an associate or a subsidiary on the date of the transaction
over the fair value of the net assets of the associate or subsidiary at the acquisition date.
Goodwill resulting from the investment in a subsidiary is recorded as a separate item as
part of intangible assets, while goodwill resulting from the investment in an associated
company constitutes part of the investment in that company, The cost of goodwill js
subsequently reduced by and decline in the value of the investment.

Goodwill is distributed over the cash generating units for the purpose of testing the
impairment in its value.
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The value of goodwill is tested for impairment on the date of the consolidated financial
statements. Good will value is reduced when there is evidence that jts value has
declined or the recoverable value of the cash generating units is less than book value.

The decline in the values is recoded in the consolidated statement of income as
impairment loss.

2. Other Intangible Assets o
Other intangible assets acquired through merging are stated at fair value at the date of

acquisition, while other intangible assets (not acquired through merging) are recorded at

Intangjble assets are'to be classified on the basis of ejther definite or indefinite useful
life. Intangible assets with definite useful economic lives are amortized over their useful
lives using the straight line method,and recorded as an expense in the consolidated
statement of income. Intangible assets with indefinite lives are reviewed in statement
income for impairment as of the consolidated. financial statements date, and impairment
loss is recorded in the consolidated statement of income,

Intangible assets resulting from the banks operations are not capitalized. They are rather
recorded ini the consolidated statement of income in the same period.

Any indications of impairment in the value of intangible assets as of the consolidated
financial statements date are reviewed. Furthermore, the estimated useful lives of the
impaired intangible assets are reassessed, and any adjustment is made in the subsequent
period.

. Repurchase and Resale ments
Assets sold with a simultaneous commitment to repurchase them at a future date

the sale price and the repurchase price is recognized as an interest €xpense amortized
over the contract period using the effective interest rate method,

Purchased assets with corresponding commitment to sell at a specific future date are not
recognized in the consolidated financial statements because the bank has no control
over such assets and the related risks and benefits are not trans erred to the Bank upon
occurrence. Payments related to these contracts are recoded under deposits with banks
and other financial institutions or loans and advances in accordance with the nature of
cach case. The difference between the purchase price and resale price is recoded as
interest revenue amortized over the life of the contract using the effective interest rate
method.

h. _Capital
Cost of issuing or purchasing the Group’s shares are recorded in retained earnings net

of any tax effect related to these costs, If the issuing or purchase process has not been
completed, these costs are recorded as expenses in the consolidated statement of
income.
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i. __Investments in Associates ,
Associates are those 1n which the Group exerts significant influence over the financial
and operating policy decisions, and in which the Group holds between 20% and 50% of
the voting rights.

Investments in associated companies are accounted for according to the equity method.

Transactions and balances between the Group and the associates are eliminated to the
extent of the Group's ownership in the associate. -

j.___Income Taxes
Income tax expenses represent current and deferred taxes for the year.

Income tax expense is measured on the basis of taxable income. Taxable income differs
from income reported in the consolidated financial statements, as the latter includes
non-taxable revenue, tax expenses not deductible in the current year but deductiblé in
subsequent years, accumulated losses approved by tax authorities and items not
accepted for tax purposes or subject to tax.

Taxes are calculated on the basis of the enacted tax rates according to the prevailing
laws, regulations and instructions of countries where the Group operates.

Taxes expected to be incurred or recovered as a result of temporary timing differences
between the value of the assets and liabilities in the consolidated financial statements
and their respective tax bases. Deferred taxes are calculated on the basis of the liability
method , and according to the rates expected to be enacted when it is anticipated that
the liability will be settled or when tax assets are recognized.

Deferred tax assets are reviewed on the date of the consolidated financial statements,
and reduced if it is expected that no benefit will arise from the deferred tax, partially or
totally. :

k. _Financial Assets
Financial assets transactions are measured at the trade date at fair value net of direct
transaction cost except for costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit and loss are recognized
immediately in the consolidated statement of income. After that, all financial assets is
measured either at amortized cost or at fair value.

Financial Assets Classification

Financial assets at amortized cost
Debt instruments, including direct credit facilities, treasury bills and bonds, are
measured at amortized cost only if:

¢ The asset is held within a business model whose objective is to hold assets in order
to collect contractual cash flows; and

» The contractual terms of the financial asset give rise on specified dates to cash flow
that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets at amortized cost are recorded at fair value upon purchase plus
acquisition expenses (except debt instruments at fair value through profit and loss).
Moreover, the issue premium \ discount is amortized using the effective interest rate
method, and recorded to interest or in its account. Any allocations resulting from the
decline in value of these investments leading to the inability to recover the investment
or part thereof are recorded, and any impairment is registered in the consolidated
statement of income.
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In case the business model objective changed to contradict with amortized cost
conditions, the Group should reclassify its financial instrument classified as amortized
cost to be at fair value through profit or loss.

The Group might choose to classify debt instruments that meet the amortized cost
criteria to designate such financial asset 'as FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.

Financial assets at fair value through profit or loss (FVTPL)

Debt instruments that do not meet the amortized cost criteria (as described above) are
measured at FVTPL. In addition, debt instruments that meet the amortized cost criteria
but are designated as at FVTPL by the Group are measured at FVTPL;

In case the business model objectives changes and contractual cash flows meets the
amortized cost criteria, the Group should reclassify the debt instrument held at FVTPL
to amortized cost. Reclassification of debt instruments that are designated as at FVTPL
on initial recognition is not allowed. -

Investments in équity instruments are classified as at FVTPL, unless the Group
designates an investment that is not held for trading as at fair value through other
comprehensive income (FVTOCI) on initial recognition. '

Financial assets at FVTPL arc measured at fair value, with any gains or losses arising
on re-measurement tecognized in the consolidated statement of income.

Dividend income on investments in equity instruments at FVTPL is recognized in the
consolidated statement of income when the Group’s right to receive the dividends is
established (upon the general assembly resolution).

Financial assets at fair value throu siv

At initial recognition, the Group can make an irrevocable election (on an instrument-by-
instrument basis) to designate investments in equity instruments as at FVTOCL
Designation at FVTOCI is not permitted if the equity investment is held for trading.

A financial asset is held for trading if:

e it has been acquired principally for the purpose of selling it in the near term; or

¢ on initial recognition it is part of a portfolio of identified financial instruments that
the Group manages together and has evidence of a recent actual pattern of short-
term profit-taking; or

e it is a derivative that is not designated and effective as a hedging instrument or a
financial guarantee.

Investments in equity instruments at FVTOCI .are initially measured at fair value plus
transaction costs. Subsequently, they are measured at fair value with gains and losses
arising from changes in fair value recognized in other comprehensive income and
accumulated in the investments revaluation reserve, Where the asset is disposed of, the
cumulative gain or loss previously accumulated in the investments revaluation reserve
is not transferred to consolidated income statement, but is reclassified to retained
earnings.

Dividends on these investments in equity instruments are recognized in the consolidated
income statement when the Group’s right to receive the dividends is established, unless
the dividends clearly represent a recovery of part of the cost of the investment.
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1. _Fair value _
The closing price of quoted financial assets and derivatives in active markets represents
their fair value. When no quoted prices are available or when no active markets exist
for the financial instrument, the fair value is estimated by one of the following methods:

- Comparing the financial instrument with the fair value of another financial
instrument with similar terms and conditions;

- Discounting estimated future cash flows; or

- Using options pricing models.

The valuation methods aim at arriving at a fair value that reflects the expectations of
market participants, expected risks and expected benefits. When the fair value cannot
be measured reliably, financial assets are stated at cost / amortized cost.

The impairment in the financial assets measured at amortized cost is the difference
between the book value and the present value of the future cash flows discounted at the
original inferest rate. .

The carrying amount of the financial asset at amortized cost is reduced by the
impairment loss through the 1mpa1rment provision expense. Changes in the carrying
amount of the impairment provision are recognized in the consolidated statement of
income.

Financial derivatives

Financial derivatives (e.g. currency forward contracts, forward rate agreements, swaps
and option contracts) are recognized at fair value in the consolidated statement of
financial position.

1. _Financial derivatives held for hedge purposes
Fair value hedge: Represents hedging for changes in the fair value of the Group’s assets

and liabilities. When the conditions for an effective fair value hedge are met, gains or
losses from changes in the fair value of financial derivatives are recognized in the
consolidated statement of income. Changes in the fair value of the hedged assets or
liabilities are also recognized in the consolidated statement of income.

Cash flow hedge: Represents hedging for changes in the current and expected cash
flows of the Group’s assets and liabilities that affects the consolidated statement of
income. When the conditions for an effective cash flow hedge are met, gains or losses
from changes in the fair value of financial derivatives are recognized in other
comprehensive income and are reclassified to the statement of income in the period in
which the hedge transaction has an impact on the consolidated statement of income.

When the conditions for an effective hedge are not met, gains or losses from changes in
the fair value of financial derivatives are recognized in the consolidated statement of
income. - '

The ineffective portion is recognized in the consolidated statement of income.

Hedge for net investment in foreign entitics when the conditions of the hedge for net
investment in foreign entities are met, fair value is measured for the hedging instrument
of the hedged net assets. In case of an effective relationship, the effective portion of the
loss or profit related to the hedging instrument is recognized in the consolidated
statement of comprehensive income and recorded in the consolidated statement of
income when the investment in foreign entities is sold. The ineffective portion is
recognized in the consolidated statement of income.
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When the conditions of the effective hedge do not apply, gain or loss resulting from the
change in the fair value of the hedging instrument is recorded in the consolidated
statement of income.

2. Financial derivatives for trading

Financial derivatives held for trading are recognized at fair value in the consolidated
statement of financial position among "other assets” or "other liabilities" with changes
in fair value recognized in the consolidated statement of income.

n._Foreclosed assets
Such assets are those that have been the subject of foreclosure by the Group, and are
initially recognized among "other assets" atthe foreclosure value or fair value
whichever is least. '

At the date of the consolidated financial statements, foreclosed assets are revalued
individually (fair value less selling cost); any decline in fair value is recognized in the
consolidated statement of income. Any subsequent increase in value is recognized only
to the extent that it does not exceed the previously recognized impairment losses.

o. Provisions -
Provisions are recognized when the Group has an obligation as of the date of the
consolidated financial statements as a result of past events, the obligation is likely to be
settled, and a reliable estimate can be made of the amount of the obligation.

Provision for employees’ end-of-service indemnities is estimated in accordance with the
prevailing rules and regulations in the countries in which the Group operates. The
expense for the year is recognized in the consolidated statement of income. Indemnities
paid to employees are reduced from the provision.

p.__Segments Information; Segment business represents a group of assets and operations
shared to produce products or risk attributable services different from which related to
other segments.

Geographic sector linked to present the products or the services in a specific economic
environment attributable for risk and other income different from which related to other
sectors work in other economic environment.

g.__Assets under Managements _
These represent the accounts managed by the Bank on behalf of its customers, but do

not represent part of the Bank’s assets. The fees and commissions on managing these
accounts are taken to the consolidated statement of income. Moreover, a provision is
taken for the decline in the value of capital-guaranteed portfolios managed on behalf of
its customers.

r. _Offsetting
Financial assets and financial liabilities are offset, and the net amount is presented in

the consolidated statement of financial position only when there is a legal right to offset
the recognized amounts, and the Group intends to either settle them on a net basis or to
realize the assets and settle the liabilities simultaneously

s. Cash and cash equivalents
Cash and cash equivalents comprise cash and balances with central banks and balances

with banks and financial institutions maturing within three months, less restricted funds
and balances owing to banks and financial institutions maturing within three months.
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5. _Accounting Estimates
Preparation of the consolidated financial statements and the application of the accounting

policies require the Group’s management to perform assessments and assumptions that
affect the amounts of financial assets, financial liabilities, fair value reserve and to disclose
contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the consolidated statement of
other comprehensive income and owners® equity. In particular, this requires the Group’s
management to issue significant judgments and assumptions to assess future cash flow
amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition,
actual results may differ from assessments due to the changes resulting from the conditions
and circumstances of those assessments in the future.

Management believes that the assessments adopted in the consolidated financial statements
are reasonable. The details are as follows:

A provision for non-performing loans is taken on the bases and estimates approved by
management in conformity with International Financial Reporting Standards (IFRSs).
The outcome of these bases and estimates is compared against the provisions that
should be taken under the instructions of the regulatory authorities, through which the
Bank branches and subsidiary companies operate. Moreover, the strictest outcome that
conforms with the (IFRSs) is used.

Impairment loss for foreclosed assets is booked after a sufficient and recent evaluation
of the acquired properties has been conducted by approved surveyors. The impairment
loss is reviewed periodically.

The fiscal year is charged with its portion of income tax expenditures in accordance
with the regulations, laws, and accounting standards. Moreover, deferred tax assets and
liabilities and the income tax provision are recorded.

Management periodically reassesses the economic useful lives of tangible and
intangible assets for the purpose of calculating annual depreciation and amortization
based on the general condition of these assets and the assessment of their useful
economic lives expected in the future. Impairment loss is taken to the consolidated
statement of income.

A provision is set for lawsuits raised against the Group. This provision is based to an
adequate legal study prepared by the Group’s legal advisor. Moreover, the study
highlights potential risks that the Group may encounter in the future. Such legal
assessments are reviewed periodically.

Management frequently reviews financial assets stated at fair value or at cost to estimate
any impairment in their value. The impairment amount is taken to the consolidated
statement of income for the year.

Fair value hierarchy

The level in the fair value hierarchy is determined and disclosed into which the fair
value measurements are categorized in their entirety, segregating fair value
measurements in accordance with the levels defined in IFRS. The difference between
Level 2 and Level 3 fair value measurements represents whether inputs are observable
and whether the unobservable inputs are significant, which may require judgment and a
careful analysis of the inputs used to measure fair value, including consideration of
factors specific to the asset or liability.
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6. _Cash and Balances with Central Banks

The details of this item are as follows:
December 31,
2015 2014
USD ‘000 USD 000

Cash in vaults 455 445 442 651
Balances with central banks:
- Current accounts 2173 468 1748978
- Time and notice 4392724 3328069
- Mandatory cash reserve 1835107 1681 736
- Certificates of deposit 615 637 190 540

Toetal 9472381 7391974

- Esxcept for the mandatory cash reserve, there are no restricted balances at Central Banks.

- There are no balances and cettificates of deposit maturing after three months as of December 31, 2015 (USD 103.4 million as
of December 31, 2014).

7. Balances with Banks and Fingpcial Institutions
The details of this item are as follows:
Local banks and finaneisl institutions

December 31,
2015 2014
. USD'000  USD '000
Current accounts - =
Time deposits maturing within 3 months : 57810 63 450
Total 57810 63450
Abroad banks and financial institutions December 31,
2015 2014
USD '000 USD '000
Current accounts 1452094 1738318
Time deposits maturing within 3 months 1482 499 2862310
Total 2934593 4 600 628
Total Balances with Banks and Financial Institutions Local and Abroad 2992403 4664 078
-There are no non interest bearing balances as of December 31,2015 and 2014..
- There are no restricted balances as of December 31,2015 and 2014,
B._Deposits with Banks and Financial Institutions
The details of this item-are as follows:
December 31,
Deposit with banks and financial institutions abroad © 2015 2014
USD "000 USD '000
Time deposits maturing after 3 months and before 6 months 88 176 87 157
Tirne deposits maturing after 6 months and befors 9 months 4594 18 490
Time deposits maturing after 9 months and before a year 6 248 4199
Time deposits maturing afier one year - -
Total 99 018 116 446

- There are no restricted balances as of December 31, 2015 and 2014,
~ There are no deposits with local banks as of December 31, 2015 and 2014,
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9. Financial Assets at Fair Value through Profit or Loss

The details of this item are as follows:

Treasury bills and Government bonds
Corporate bonds

Loans and advances

Corporate shares

Mutual funds

Total

10. Financial Assets at Fair Value through Other Comprehensive Income

The details of this item are as follows:

Quoted shares
Un-quoted shares

Total

December 31,
2015 2014
USD 000 USD '000
423 445 638 921
331131 413312
29 624 22 757
19918 20 566
27 862 31338
831 980 1126 894
December 31,
2015 2014
USD 000 USD 600
256 776 241 820
222262 235727
479 038 477 547

* Cash dividends from invegtments above amounted to USD 5.4 million for the year ended December 31, 2015

(USD 8.6 million as of December 31, 2014).

* Realized gains transferred from investment revaluation reserve to retained earnings amounted to USD 31 thousand

as of December 31, 2015 ( Realized losses transferred from investment revaluation reserve to retained earnings

amounted to USD (673) thousand as of December 31, 2014),
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The details of this item are as follows:

Discounted bills *
Overdrafis *
Loans and advances *
Real-estate loans
Credit cards

Total

Less: Interest and commission in suspense

Provision for impairment - direct credit facilities at amortized cost

Total ~

Net Direct Credit Facilities at Amortized Cost

December 31, 2015
Consumer Corporates . Banks and 032..-5.."5
Banking mEa__.u.E Large ﬁ._.u._n._u_ and Public Total
Medium Institutions Sector
USD ‘000 USD '000 USD '000 USD '000 USD '000 USD ‘000
86 882 147 558 555538 141 361 351 931 690
. 95959 1033 049 3 088 698 3104 386 229 4 607 039
2714 627 1468 078 10 915 453 52769 820139 15971066
1899032 137 311 144 100 - - 2180443
122 280 - - - < 122 280
4918 780 278599 14703789 197 234 1206719 23812518
69 626 91 491 253 632 4 499 - 419248
171 143 134 135 902 901 1353 2751 1212283
240 769 225626 1156 533 5852 2751 1631531
4678 011 2560370 13547 256 191 382 1203968 22 180 987

* Net of interest and commission received in advance, which amounted to USD 105.8 million as of December 3 1, 2015.
- Rescheduled loans during the year ended December 31, 2015 amounted to USD 339.6 million.

- Restructured loans (transferred from non performing to watch list loans) during the year ended December 31, 2015 amounted to USD 39.7 million.

- Direct credit facilities granted to and guaranteed by the Government of Jordan as of December 31, 2015 amounted to USD 81.9 million, or 0.3%

of total direct credit facilities.

- Non-performing direct credit facilities as of December 31, 2015 amounted to USD 1523.8 million, or 6.4 % of total direct credit facilities.

- Non-performing direct credit facilities net of interest and commission in suspense as of December 31, 2015 amounted to USD 1116.5
million, or 4.8 % of direct credit facilities, after deducting interest and commission in suspense.
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Discounted bills #

Overdrafts ¥

Loans and advances *
Real-estate loans

Credit cards
Total

Less: Interest and commission in suspense
Provision for impairment - direct credit facilities at amortized cost

Total

Net Direct Credit Facilities at Amortized Cost

* Net of interest and commission received in advance, which amounted to USD 103.6 million as of December 31, 2014,

December 31,2014

Consumer Corporates Banksand  Government
Banking Small and Large Financial and Public Total
Mediam Institutions. Sector

USD '000 - USD '000 USD "000 USP '000 UsD 000 USD ‘000
86236 161 811 456 896 405 866 786 1111595
108 636 965 941 3267 565 4062 354 266. 4 700 470
2554247 1529271 10 856 591 77 287 706 138 15723534
1755989 244 694 26 8383 - - 2 027 566
115313 - _ - - - 115 313
4620 421 2901717 14607935 487 215 1061190 23678478
60 515 93 016 237177 3739 - 394 447
164912 121 681 992 037 1256 2117 1282 003
225427 214 697 1229214 4995 2117 1676 450
4 394 994 2 687 020 13378 721 482 220 1059073 22002028

- Rescheduled loans during the year ended December 31, 2014 amounted to USD 165.1 million.

- Restructured loans (transferred from non performing to watch list loans) during the year ended December 31, 2014 amounted to USD 31.1 million.

- Direct credit facilities granted to and guaranteed by the government of Jordan as of December 31,2014 amounted to USD 105.5 million, or 0.4%

of total direct credit facilities.
- Non-performing direct credit facilities as of December 31,2014 amounted to USD 1592.5 miltion, or 6.7% of total direct credit facilities.

- Non-performing direct credit facilities net of interest and commission in suspense as of December 31, 2014 amounted to USD 1211
million, or 5.2% of direct credit facilities, after deducting interest and commission in suspense.
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The details of movement on the provision for impairment of direct credit facilitics at amortized cost are ax follows:

Balance at the beginning of the year
Impairment Josses charged to incoms

Used from provision (written off or transferred to off consolidated
statemeat of financial position) *

Sarplus in provizion tran=fersed to statement of income
Adjustments during the year

Balance at the End of the Year

Balance at the beginning of the ycar
Impairment bosscs charged to incame

Used from provision (wrilten off or transferred to off consolidated
statement of financind position) *

Surplus in provision transferred to sttement of income
Adjustments during the year
Translation adjustments

Balance st the End of the Year

December 31, 2015
Corporates The total
Consumer Banksand  Government W':m
R~ Ll
Medizm rge loans provision
as follows:
USD 600 USD '000 USD '000 USD '000 USD'000  USD ‘000 USD '000
164 912 121 681 992 037 1256 2117 1282003 17810
16 209 19910 53177 154 876 90326 2297
( 744) (4732) (59230) - - { 64 706) ( 14)
{9089 (8607) (39557 { 22). { 160) (57435) (2219)
3776 10 483 (8275) - 20 6004 ( 939)
{3921) (4 600) (3'5 251) ( 35) (102 (43909) ( 8%)
171 143 134135 902 901 1353 2751 1212283 16847
December 31, 2014
Corporates
G The otal
Conmimer :::::i:‘li and mt Total
Banking Small and Institati S movement on
Mediam Large - g e real - esfate
1oans provision
as followa:
.USD '000 USD '000 USD '000 USD "000 USD'000  USD ‘000 USD 000
163 270 154 389 981 395 1256 3020 1303330 20749
14024 11 587 77355 87 138 103 191 3857
(347%) {16203) (16721) - - {36 400) ( 581)
(9961) (12507) (43805) (3) {754) (67030) (7 883)
5513 {6 370) 20 648 - ( 1711) 19680 1701
{4 518) (9215) (26835) ( 84) (116) (40768) ( 33)
164912 121 681 992 037 1256 2117 1282003 17810

- There sre no provisions no Jonger required as a resutt of settloment or repayment, transferred to non-performing direct credit facilities as of December 31, 2015 and 2014

« Impairment is assessed based on individual customer accounts.

* The non-performing direct credit facilities transferred to off consolidated statement of financial position amounted to USD 2.1 million as of December 31, 201S. ( USD 0,3
million as of December 31, 2014) noting that these non-performing direct credit facilities are fully cavered by provisions and suspended interest.
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The detnlls of movesnent on fnserat and commissidns bn suspense are as follows:

Balance at the beginning of the year

Interert and commission suspended during the year

Initerest and commissicn in suspense seitied (ivritten offy

Balance at the End of the Year

Belxnce at the buginning of the year

Interon md commission suspended during the yoar
Interest and comvmission in suspense seitled (written off )
Recoveries

Adjustments during the year

Translstion adjustments

Bajsnce st the End af the Year

Decembeor 31, 2019

Classifiention of direct credit facliities at amertized cost based su the geopraphical and economic sectors as follows:

Tourism 2 Hotels
“Transpostations

Shures

Oenoral Services
Banks snd Fimancial Insiituions
Government and Public Sector

Net Direct Credit Facilities st Amortized Cost

e i~
P— e e omE
Banking Tnatitutions Seetor -y
Suall and Mediom Large loans ms fallews:
USD 000 USD "000 USD ‘000 USD *000 UsD'000’ USD "a00 USD 000
60515 3016 zann 3739 - 394 447 12849
13226 10725 38580 760 . 0300 2975
(1302) (3514 (21992) - . (32 808) ( 299
(3007 (3137 (5219 - (12263 (1805)
1755 1242 (3482) - - ( 485) (2142
661 (80 (8441 - - (9943) (2
69626 51491 253632 4499 5 419248 11887
Docarber 31,2014
' The total inclades
Consumer oo m Gm Total “""'""mwm"‘
£ g Inatitations Secter mﬂr‘ﬁ:m
Small snd Modkrm Large loans ax follows:
UBD '000 USD 000 USD ‘000 USD 000 USD ‘o0 USD 'vos 000
5178 96314 192 890 2962 - 349030 15325
as7 10264 60862 76 . 80478 3601
(103 (9165) (B631) - : (18809) (4150
(5270} {2217) (4004 N = (11581) (1925)
126t {354 701 - - 1608 €]
{ 806) {1766) (4 647y 1 (7218) 12
8518 93016 27177 3739 - 394 a7 12849
IuidsJordn  Ouldelordan ~ DOCPmber3l.  Decemterl,
USD '000 USD 's00 USD ‘000 USD '000
2145483, 253232 4678011 4394994
274964 3 361809 4438773 4801 443
239105 1622378 1861 483 1604 182
38826 1391 947 1710773 1641284
o40 348 2 680 643 3621191 113451
9189 104889 164038 168323
263 145 262287 626032 609005
186751 565 485 752236 787 606
1579 65 467 67046 8179
407814 2458240 2 866 054 2630598
16848 174 534 191382 482220
81927 112204 1203 968 1039073
S836 719 16644 208 22120957 22 002 128
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12._Other financisl sssefs at amortized cost

The details of this itemn are as follows:
December 31,
2015 2014
USD'000  USD'000
Treasury bills 2731740 2 896 005
Government bonds and bonds guaranteed by the government 4492258 4501 339
Corporate bonds 1808678 1 749 194
Less: Provigion for impairment (28967) (29 520)
Total 9003 709 9117018
Analysis of bonds based on interest nature:
December 31,
2015 2014
USD "000 USD '000
Floating interest rate 602 196 551811
Fixed interest rate 8 401 513 8 565 207
Total © 9003 709 9117018
Aunalysis of financial assets based on market quotation:
December 31,
Financial assets quoted in the market: 2015 2014
USD ‘000 USD '000
Treasury bills 753022 654 496
Government bodds and bonds guaranteed by the govemnment 1318234 1326 075
Corporate bonds 1660 382 1453 887
Total . 3731638 3434 458
- December 31,
Financisl assets unquoted in the market: 2018 i 2014
USD '000 USD '000
Treasury bills 1978 718 2241509
Govemnment bonds and bonds guaranteed by the government 3174024 3175264
Corporate bonds 119 329 265 787
Total 5272071 5 682 560
Grand Total 9 043 709 9117018

The details of movement on the provision for Impairment of other financial assets at amortized cost are as follows:

December 31,
2015 2014
USD '000 USD '000
Balance at the beginning of the year 29520 28189
Impairment losses charged to income - 6422
Used from provision - - (4514
Translation adjustments ( 553) (5771
Balance at the End of the Year 28 967 29 520

During the year ended December 31, 2015 certain financial assets at amortized cost in the amount to USD 268.7 million
were sold due to near maturity dates (USD 376.3 million during the year ended December 31, 2014).
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13._Jovestment in Associafes
The detaily of this item are a3 follows:

Turkland Bank A.§:
Oman Arsb Bank 8.A.0.
Arab National Bank
Arsbia Insurance Company
Other

Total -

The details of movement oa invesiments in assoclates are as follows:

Balance at the beginning of the year
Purchase of investments in associates
Group's share of profits for the year
Dividends received

Translation Adjustment

Group's share of other changes in equity
- Balance at the End of the Year

Group's share of taxes

December 31, 2015 December 31, 2014
Ownership Ownership Published
--- and Investment and Investment -  Place of Fair Value Financial  Principal
Voting Value Voting Value  Encorporation Statements  Activity
Right Right Date
% USD 000 % USD '000
50.00 182173 50.00 244 067 Turkey Unquoted 2015 Benking
49.00 287 562 49.00 270 487 Oman Unquoted 2015 Banking
40.00 2388135 4000 2250218 Saudi Arabia 2512000 2015 Banking
38,23 35952 3742 40879  Lebanon Ungquoted 2014 Insurance
Various 22 468 Various 23 973 Various Unquoted Various
2 916 290 . 2 829 624
201§ - 2014
UsD'od USD'000
2829624 2618 191
752 35765
356 981 348201
(178 489) ( 153 329)
(61574) (21650)
© (31004) 2446
2 916 290 2 529 624
T2 749 63 995

* The closing price of the Arab National Bank’s share a3 of December 31, 2015 was Saudi Riyal 23.55 as quoted on Saudi Arabia Stock Exchange (Saudi Riyal 30.5 as of December
31,2014). However, due to matters relating to the ownership concentrations of the Arab National Bani, the closing price of the share may not necessarily represeat its fair value.

The Group's share from the profit and loss of the associates are as follows:

Turkiand Bank A.§.

Oman Arab Bank 8.A.0.
Arab National Bank
Arabia Insurance Company
Other

Total

December 31,
2015 2014
USD'000 USD '000

2599 6956
36852 35748
316204 306669
(52) (2795
1378 1623
356981 348201

The Group's share from sssets, labillties and revenues of associates are as follows:

Totel Assctz
Total Liabilitics
Tetal Revenue

December 31,

2018 2014

USD'000 TSP '000

21853639 21128648

18905654 18377074
779067 730485
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14._Fixed Assety

The details of this item are as follows:
Land  Buildings Ffm s g:::;t:i::i:: x:::l:’ m‘::::;':‘ o Total
Equipment Equipnient

Historical Cost; USD'000 USD'000  USD'000 USD '800 usD "000 USD '000 USD '000
Balance as of January 1, 2014 82938 333429 193 998 121239 14483 105363 901 455
Additions - 17524 11982 14731 2092 15 367 61 696
Disposals (134)  (7494) (531) (2588) (1503) (11730) (28 760)
Adjustments during the year - - (5188) 5188 - - .
Translation Adjustments (2215 (16493) (2757 (5313) ( 680) (6405  (33903)
Balanee ss of December 31, 2014 80589 37696 192 684 133287 14 397 102 595 900 488
Additions "3  189% 19670 20 890 1138 15857 76 584
Disposals (419 (13057 (4511) (S 601) ( 591 {14719) (38 898)
Adjustments during the year - (1180 2082 8435 - (9387 ( 50
Translation Adjustments (2219)  (96%4) (2667) (4370) ( 496) (4262) (23 708)

Balauce st December 31, 2015 TI1 372034 207 258 152611 14448 90 084 914416
Accumulated Depreciation :

Balance as of Jamuary 1, 2014 - 108864 133277 96265 10818 s2638 401 862
Depreciation charge for the year - 12 041 16717 12 000 1437 14417 56612
Disposals - (1391) (5023) (2382 (1208) (7816) (17820)
Adjustments during the year - 725 (4008) 3389 - 5 106
Translation adjustments - (3479) (1973) (4240) ( 438) (3 363) (13513)
Balance as of December 31, 2014 - 116760 138 990 105 032 10 589 55876 2147
Depreciation charge for the year - 12499 16126 13 969 1496 10756 54 846
Disposals - (114 (2333) (446%) ( 501) (9832) (18245)
Adjnstmeuts during the year - ( 562) 1304 6 649 3 (7328) 66
Translation adjustments - (25301 (1931) (341 { 266) (32464) (10633)

Bulance at December 31, 2015 - 125082 152 156 117714 11321 47 008 453 281
Net Book Value a8 of December 31, 2018 TT981 246952 ss102 34897 3127 806 461135
Net Book Value as of December 31, 2014 80589 260206 53 694 28225 3308 679 413201

* The cost of fully depreciated fixed assets amounted to USD 212.4 million as of December 31,2015 (USD 181.9 million as of December 31, 2014),
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15, _Other Assets-

The details of this item are as follows:

Accrued interest receivable

Prepaid expenses

Foreclosed assets *

Ttems in transit

Intangible assets **

Other miscellaneous assets
Total

December 31,
2015 2014
USD '000 USD 000
187227 206 380
122 408 127 751
58518 80 387
24 611 2144
16 055 14 478
81969 73412
490 788 504 552

* The Central Bank of Jordan inistructions requirc a disposal of these assets during a maximum period of two years

from the date of foreclosure.

* The detail§ of movement on foreclosed assets are as follows:

Balance at the beginning of the year
Additions
Disposals
Provision for impairment
Impairment losses charged to income
Impairment loss - returned to profit
Translation adjustments

Balance at the End of the Year

Balance at the beginning of the year
Additions
Disposals
Impairment losscs charged to income
Impairment loss - returned to profit
Translation adjustments .

Balance at the End of the Year

** The details of movement on intangible assets are as follows:

Belance at the beginning of the year
Additions

Disposals

Amortization charge for the year

Adjustment during the yeat and translation adjustments

Balance at the End of the Vear

2015
Land Buildings Otlier Total
USD '000 USD ‘000 USD'000  USD'000
38659 33 808 7 880 80387
2715 5421 - 8136
(26631) ( 932) (24) (27587
(279) (1548) - (1827)
274) 47 (169) ( 590)
- 141 - 141
- 142y - ( 142)
14 230 .36 601 7 687 §8 518
2014 _
Land Buildings Other Total
USD '000 USD ‘000 USD'000  USD '000
36518 33014 19471 89000
2692 4 545 663 7900
( 509) (3349) (12254) (16112)
(35 ( 226) - (26
35 68 - 103
1 ( 244) = (243)
38699 33 808 7 880 80 387
December 31,
2015 2014
USD 000 USD 000
14478 14262
9635 9376
( 52) ( 354)
(7321) (7 866)
( 685) ( 940)
16 055 14 478
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16. Deferred Tax Assets.
The details of this ifem are as follows :

Items atiributable to deferred tax assets are as follows: 2018
Adjustments
Balance at During the
Amounts Amounts Balance at the
the Beginning Year and Deferred Tax
of tie Year Added Released Translation End of the Year
Adjustments
USD '000 USD '000 USD 000 USD '000 USD 000 USD '000
Provision for impairment - direct credit facilities at amortized cost 94 846 17 865 (19 716) (10629 82 366 20778
End-of-Service indemnity 59057 6910  (7669) (29 58269 17591
Interest in suspense 10610 6385 (4 486) - 12 509 2780
Other 55191 29844 (1910 (12948) 70177 17480
Total 219704 61004 (33781) (23 606) 223321 58 629
2014
Adjustments
Balance at During the
bubgng AT AT Narmd DS per T
of the Year Translation of the Year
R Adjustments’
USD 000 USD '000 USD '000 USD ‘000 USD "000 USD ‘000
:uz:tvnsnon for impairment - direct credit facilities at smortized 102803 14623  (10271) (12309) 94 846 24328
End-of-Service indemnity 36323 4607  (1869) (4 59 057 19123
Interest in suspense 12224 4963 (7419) 777 10610 2565
Other 41 455 9308 (1179) 5607 55191 12916
Total 212 865 33 501 (20 733) (5929) 219704 53932

* Deferred tax results from temporary timing differences of the provisions not deducted for tax purposes in the current year or previous
years, This is calculated according to the regulations of the countrics where the Group operates. The Group.will benefit from these

amounts in the near future.

The detalls of mavements on deferred tax assets are as follows:

Ralance at the beginning of the year

Additions during the year

Amortized during the year

Adjustments during the year and translation adjustments
Balance af the End of the Year

.32 -

2015 2014
USD'000  USD'000
58932 55573
16 148 10183
(11620) (5161)
(4331) {1 663)
58 629 58 932




The details of this item are as follows:

Current and demand
Time deposits
Total

18. Customer Deposits
The details of this item are as follows:

Current and demand
Savings

Time and notice
Certificates of deposit
Total

December 31, 2015 December 31, 2014
Inside the Outside ) Inside the Outlde
Kingdom ] the Total  Kingdom the - Total
Kingdom _ Kingdom
USD '000 USD ‘000  USD"000. USD'000 - USD'000 USD '000
- 323208 323208 21180 371 591 392 771.
9997 3303529 3313526 19994 3668348 3688342
9997 3626737 3636734 . 41174 4039939 4081113
December 31,2015
Consumer Corporates 942._-5..“—__»
Banking Small and Varge: and Publi¢ Total
. Medium Sector
USD'000 USD'000 TUSD'000 USD '000 USD '000
7229262 2334822 2363187 - 429173 12356444
2 859535 159172 46 224 131 3065062
8097330 1097434 5018935 2587298 16800997
408 399 15139 61454 91 733 576 725
18594526 3606 567 7489 800 3108335 32799228

- Government of Jordan and .—o&wn.mmn public sector deposits amounted to USD 719.5 million, or 2.2 % of total customer deposits as of
December 31, 2015 (USD 984.6 million , or 3.1% of total customer deposits as of December 31, 2014).

- Non-interest beating deposits amounted to USD 11016.5 million, or 33.6 % of total customer deposits as of December 31, 2015
(USD 10526.8 million or 32.8% of total customer deposits as of December 31, 2014).

- Blocked deposits amounted to USD 153.2 million, or 0.5 % of total customer deposits as of December 31, 2015

(USD 103.7 million , or 0.3% of total customer deposit as of December 31, 2014).

- Dormant deposits amounted to USD 440.2 million, or 1.3 % of total customer deposits as of December 31, 2015
(USD 431.9 million , or 1.3% of total customer deposits as of December 31, 2014).
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December 31, 2014

Consumer Do...vo..»sm. B Oeﬁ!-EwE
Banking m.y_ﬂu.:.n..a. ‘Large E.mno““w__n fotl
edinm :

USD'000 USD'000  USD '000 . USD'000 - USD '000
Current and demand 6786145 1978110 2 485 664 441233 11691152
Savings 2719 876 119 378 68 459. - 80 2907 793
Time and notice 8 064 091 928 099 5024 633 2851925 16868 748
Certificates of deposit 432 908 " 14 460 86 115 64 095 597 578

Total 18003020 3 040 047 7 664 871 3357333 32065271

b s e ——————— B ————
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19. Cash Margin

The details of this item are as follows: December 31,
2015 2014
~ USD '000 USD "000
Against direct credit facilities at amortized cost 1877034 2348 527
Against indirect credit facilities 553475 546 327
Against margin trading 9327 5623
Other cash margins 3254 3081
Total 2443 090 2903 558
20. Borrgowed Funds
The details of this item are as follows: December 31,
2015 2014
USD '000 . USD '000
From Central Banks * 11285 7614
From banks and financial institutions ** 64 460 79477
Total 75745 87 091
Analysis of borrowed funds according to interest nature is as follows:
December 31,
2015 2014
USD '000 USD "000
Floating interest rate 70099 85117
Fixed interest rate 5646 1974
Total 75 745 87091

* During 2013, Arab Bank (Fordan branches) signed a loan agreement with the Central Bank of Jordan amounting to USD 5.6
million, for the duration of 15 years of which 5 years arc grace period and with an interest rate of (2.5%) for the year 2013 and
a floating interest rate of (1.8%-+HLIBOR 6 months) for the years after 2013. The agreement aimis to support SMEs and Extra
Small Companies. The loan is repaid semi-annually, with installments in March and September of each year. The Balance of
the loan as of December 31, 2015 amounted to USD 5.6 million (USD 5.6 million as of December 31, 2014).

* During 2014, Arab Bank (Jordan branches) signed a loan agreement with the Central Bank of Jordan amounting to USD 3.9
million, for the duration of 10 years with a fixed intercst rate of 2.5%. The agreement aims to support SMEs and Extra Small
Companies. The loan is repaid semi-annually, with installments in March and September of each year. 'I'he Balance of the loan
of December 31,°2015 amounted to USD 3.9 million (USD 2 Million as of December 31,2014).

* During 2015, Arab Bank (Jordan branches) granted loans against medium term advances from the Central Bank of Jordan in
the amount of USD 1.7 million with fixed interest rate equal to the discount rate disclosed on the grant day after deducting
2%, The advances is repaid in accordance with the customers monthly installments which starts on March 2016 and ends on
January 2018.

*4 The Group borrowed amounts from banks and financial institutions, as well issued syndicated term loans through the Arab
Tunisian Bank, the balance amounted to approximately USD 64.5 million as of December 31, 2015 (USD 79.5 million as

of December 31, 2014), whereas the lowest interest rate is (0.25%) and the highest is (6.7%) and the last maturity date is

on May 19, 2032, as per the following details :

Decerber 31,
2015 2014
USD '000 USD "000
Loans maturing within one year 10 009 10374
Loans maturing after 1 year and less than 3 years 17 078 20 060
Loans maturing after 3 years 37373 49043
Total 64 460 79 477




21. Provision fgr Income Tax
‘The details of this item are as follows: December 31,

2015 2014
USD 000 USD '000

Balance at the beginning of the year 85248 196 895
Income tax expense 279 841 269 489
Income tax paid (2719171) (231 136)

Balance at the End of the Year 235918 235248

Income fax expense charged to the consolidated statement of income conslsts of the following:
ua Deeember_:il,
2015 2014
USD *000 USD ‘000

Income tax expense for the year 279841 269 489
Defierred tax assets for the year (16012) (10183)
Amortization of deferred tax assats 11584 5161
Deferred tax liabilities for the year 2285 -
Amortization of deferred tax liabilities ( 493) { 301)
Total 277205 264 166

-'I‘hebnnkingmincomhxrateinIotdmis35%.whileﬂ:einmmeuxmuinthecnuntrieswhenﬁmGrouphasbmnchesand
subsidiaries is ranging between 0 to 37% as of December 31,2015 and 2014.

-Theb:mchcsofAmbbankGrpuphavemhedueeentlaxseﬂlunensmngingbetweenZOOGfprAanankEgyptmde for Arab
Bank United Arab Emirates and Arab Sudanese Bank

22, Other Provisions
The details of this item are as follows:
2015
- Adjustments .
Balsncestthe  Addftions :"Mm&"“; Returneq  Guriogthe  Balsaceat
Beginning of  during the daring the o Tneome Year and the End of
the Year Yesr Year Translation the Year
! Adjustments
USD "000 USD'000 USD'000 USD'000 USD '000 USD 000
End-of-service indemnity 114354 12485 (12294) ( 276) 718 114987
Legal cases 5767 3507 ( 924) ( 584) 116 7882
Other 24082 1544 (1757 ( 466) (1037) 22366
Totak 144203 17536 (14975) {1326) ( 203) 145238
2014
Adjustments
Balanceattie  Addition  Uinocd w1 Retorneg  ringthe  Balanceat
Beginningof  during the during the o Tncome Yearand the End of
the Year Year ‘,:“_ Translation the Year
Adjustments
USD '000 USD'000 USD'000 USD '000 USD '080 USD "000
End-of-service indemnity 109 805 10691 (5991) [ 94) (5T 114354
Legal cases 6086 806 (197 (on ( 837 5767
Other 23131 4956 {2254) ( 223) (1528) 24082
Total 139 022 16453  (8442) (408) (243 144203
The details of thix item are as follows: December 31,
2015 2014
USD '000 USD '000
Accrued interest payable 133 561 140 952
Notes payable 171873 134 685
Inferest and commission received in advance 101 387 115712
Accrued expenses 78277 80 145
Oxher miscellaneous liabilitics * 1142 156 861 466
Totsl 1627234 1332960

* This items represents in most legal expected costs { Note 57)
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24. Deferred Tax Liabllities
Items attributable to deferred tax labilities are as follows:

2015
Adjustments
Balance st the during the Balance at
Beginning of | A:::::: ‘;':l::::: Year and the End of De;e:;ed
the Year : Translation the Year
Adjustments
USD '000 USD ‘000 USD '000 USD '000 USD '000 USD '000
Investment revaluation reserve 31422 - (4322) (21318) 24 782 8 604
Other 7227 6681 (1986) - 11922 3499
Total 38649 6681  (6308) (2318) 36 704 12 103
2014
Adjustments. .
Balance at the " during the = Balance at -
Beginning of A::;:: _ ;::x: Year and the End of Defrerred
the Year Translation ©  the Year ax
Adjustments
USD '000 USD '000 USD ‘000 USD '060 USD '000 USD '000
Investment revatuation reserve 22157 9 567 - ( 302) 31422 10217
Other 10 167 - (2632) ( 308) 7227 1707
Total 32324 9 567" (2 632) ' { 610) ‘38 649 11924
The details of movements on deferred tax liabilities are as follows:-
2015 2014
. USD 000 USD 000
Balance at the beginning of the year 11924. 8052
Additions during the year 2285 4252
Amortized during the year (2 006) ( 301)
Adjustments during the year and translation adjustments { 100) (79
Balance at the End of the Year 11924
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25, Share Capital

a. Arab Bank Plc General Assembly in its extraordinary meeting held on March 26 ,2015 approved to
increase the Group capital by USD 100.4 million , to become USD 926.6 million distributed to 640.8 million
shares as of December 31,2015 . The legal procedures have been completed with the Ministry of Industry and
Trade on April ,5 2015 and with Jordan Securities Commission on April 21,2015. (Arab Bank Plc General
Assembly in its extraordinary meeting held on March 27, 2014 approved to increase the Group capital by
USD 50.2 million , to become USD 826.2 million distributed to 569.6 million shares as of December 31,
2014 . The legal procedures have been completed with the Ministry of Industry and Trade on April , 12014
and with Jordan Securities Commission on April 8,2014).

b. Share premium amounted to USD 1225.7 million as of December 31, 2015 and 2014,

26. Statuto Réservg

Statutory reserve amounted to USD 753.1 million as of December 31,2015 (USD 712.7 million as of
December 31, 2014) according to the regulations of the Central Bank of Jordan and Companies Law and it
can not be distributed to the shareholders of the banks.

27. Voluntary Reserve

The voluntary reserve amounted to USD 977.3 million as of December 31, 2015 and 2014. This resetve is
used for purposes determined by the Board of Directors, and the General Assembly has the right to distribute
itin whole or part thereof to shareholders as dividends.

28. General Reserve

The general reserve amounted to USD 1141.8 million as of December 31, 2015 and 2014. This reserve is
used for purposes determined by the Board of Directors, and the General Assembly has the right to distribute
it in whole or part thereof to shareholders as dividends.

29. General Banking Risks Reserve

The general banking risk reserve amounted to USD 363.5 million as of December 31,2015 and 2014. It is
available for use in accordance with certain procedures, including the approval of the Central Bank of Jordan,
only when the amount of that reserve exceeds the minimum amount set or required according to the
instructions of the relevant banking authorities.
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o Decomber31,
2015 2014
USD '000 USD '000
Balance at the beginning of the year (122 751) 61715
Addition (dispasal) during the yenr transferred to other comprohensive income ( 16] B58) (184 466)
Balanee at the end of the year (284 609) (122 751)
In 13
The details of this item are as follows: D ber 31,
2018 2014 .
USD ‘000 USD 1600
Balance at the beginning of the year ' (219278) (228 393)
Change in fiir value during the yoar (41312) 8442
Net xcalized logs transfesred to retained eaming (31) : 673
Balance at the End of the Year {260 621) (219 278)

* Invegtment revaluation reserve is stated net of deforred tax fishilities in the amount of USD 8.6 million as of December 31, 2015 (USD 10.2 miflion as of
Decesuber 31, 2014). o

mmofmmdompmuﬁouum December 31,

2015 2014
USD ‘000 USD 000

Balarce st the beginning of the year . 1315525 437933,
Profit for the year Attributable to Shareholdars of the Bank 430 830 573687
Genenl reserve transferced to refined carnings - 681 000
2 ta rovalusti ferred o retained eami 3l ( 673)
Dividerds peid * { 101 772) {231 854)
Trnsforred to statutory reserve (40 343) (68 862)
Adjusiments during the year (1012) (25470)
Increcsa in Capital (Stock Dividends) ( 100 392) (50 196)

Balance st the End of the Year ** 1502 867 1315828

* Anb Bank plc Board of Dircctors recammanded a 25% of par value as cash dividond, cquivalent to USD 225.9 million, for the year 2015, This proposa! is subject to the

lpprovulofﬂmGMAnamblyofshuehnlm(ThaGmaralmsmblyofAanmkPlcm:tametmsheldonMuub!ﬁ.lDlS approved the recommendations of ths
board of directors to distribute 12% of parvalueulmhdmdcnﬂuqmvnlmtﬁoUSD%4mﬂlmnmdtwobmmshmﬁnmrymhmlhmmmnng7lZmlllmn
shares for the year 2014).

*+ Retained carnings inchude restricted deferred tax assets in the amount of USD 58,6 million, as well as unrealized gains from financial assets at fair vatue through profit or

toss in the emount of USD 8.7 million. Restricted retained carnings that cemot be distributed or otherwise utilized excopt only wnder certain circumstances, as a result of
the adaptian of certain Intemational Accounting Standerds, smounted to USD 2.5 million as of December 31, 2015,

#¥ Retained eamings include an unrealized loas in the amount of USD (109.1) million doe to the effeet of the adoption of IFRS 9 as of December 31, 2015,

** The Uuoflnmmtof:USD(m.G)minionuuwambuSlﬂOlSwmwhnegﬁwhvmmnnvﬂnﬂmm‘ 1 ia restricted ding to
JSordan Securities Commission ingtructions.

The details of non-controlling interests are as follows:

2015 204
USD 000 USD "800 USD '000 USD ‘600 USD ‘000 USD 000
Nou- Share of non- Share of non- Noz- Share ofaon-  Share ;'pfno-
controlli = . mtrolllng . controlling s tmllm; ) controlling controlling
i = % interests of net interests of net Interests % interests of net  intervats of net
msgets . profiis assety profits
Acab Tunislan Bank 3576 96 494 12 543 35.76 95354 9692
Arab Bark Syria 4871 17992 (2885) 48.71 16 997 (7473)
Al Nisr Al Arabi Insurance Company ple 5000 14 538 1635 50.00 14709 1240
Total 129024 11293 127060 3466
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33. Interest Income

The details of this item are as follows:

Direct credit facilities at amortized cost *

Central banks

Banks and financial institutions

Financial assets at fair value through profit or loss

Other financial assets at amortized cost

Total

Discounted bills
Overdrafts
Loans and advances
Real estate loans
Credit cards

Total

Discounted bills
Overdrafts
Loans and advances
Real estate loans
Credit cards

Total

2015 A 2014
USD "000 USD '0060
1185767 1151577
72 405 86 492
3545 15881
32062 33615
522116 557 531
1815 895 1845 096
% The details of interest income earned on direct credit facilities at amortized cost are as follows:
2015
Consumer e '2&':3.3:." (ion‘:le ll"lﬁlei:t Total
Banking Smalland  yo...  octirutlons Sector
Medium
USD'000 USD'000 USD'000 USD'000  USD ‘000 USD '000
6438 16 968 24 077 3348 10 50 841
8195 58372 187 647 258 16 103 270575
203 096 74720 413754 3129 33014 727713
109 191 5888 5050 - - 120129
16 509 - - - - 16 509
343429 155948 630528 6735 49 127 1185 767
2014
Consumer Corporates Bafnks and chemme.nt
Banking Sﬁ:ﬂlﬁ Large In]:tlil:t‘i:::ls m:::::hc o
USD'000 USD'000 USD'000 USD'00d  USD ‘000 USD '000
9484 16 855 18 537 3583 110 48 569
12 798 53742 139 989 624 19338 276 491
182 479 76 504 401158 5670 31099 696 910
104 288 6546 2266 - - 113 100
16507 - - - - 16 507
325556 153647 611950 9877 50 547 1151577




34, Interest Expense

The details of this item are as follows:

Customer deposits *

Banks' and financial institutions' deposits

Cash margins

Borrowed funds

Deposit insurance fees

Total

* The details of interest expense paid on customer deposits are as follows:

Current and demand

Savings

Time and notice

Certificates of deposit
Total

Current and demand

Savings

Time and notice

Certificates of deposit
Total

2015 2014
USD'000 USD '000
621 703 654 401
39 664 35206
35550 53182
3096 3721
24744 23 638
724 757 770 148
_2015
Consumer Corporates Governme‘nt
Banking Small.antj Large angelc’:)l:hc Total
Medium
USD'000 TUSD'000 TUSD'000 USD'000 USD '000
11 617 5443 12 503 5001 34 564
35092 2877 649 - 38618
265 248 29197 127 427 74 948 496 820
40 334 1243 - 4197 5877 51701
352 341 38760 144776 85826 621703
2014
Consumer Corporates Governmt':nt
Banking Small.and Large an; ei't‘:)l:'hc Total
Medium
USD'000 USD'000 USD'000 USD'000 USD '000
11 594 4772 9309 5206 30 881
38972 2853 449 - 42 274
278 211 37773 128 424 71222 515 630
46 557 826 6 986 11 247 65616
375334 46 224 145 168 87 675

- 4] -
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35, Net Commission Income

The details of this item are as follows:

Commission income:
- Direct credit facilities at amortized cost
- Indirect credit facilities
- Assets under management
- Other
Less; commission expense
Net Commission Ih;:ome

36. Gains from Financial Assets at Fair Value Through Profit or Loss

The details of this itém are as follows:

Treasury bills and bonds
Companies shares
Mutual funds

Total

Treasury bills and bonds
Companies shares
Mutual funds

Total

37. Other Revenue-
The details of this item are as follows:

Revenue from customer services
Safe box rent
Gains from derivatives
Miscellaneous revenue

Total

2015 2014
USD '000 USD '000
97153 90 905
148 177 155 538
12 792 15082
89 748 87403
(28 267) (27 335)
319 603 321593
ReGaslul'T;d Gains (Losses) Dividends e
USD '000 USD'000  USD '000
4155 - 12 473
- 1427 782
- - 1060
4155 1427 14 315
Rg’:;::d ' Gains (Lowses)  Dividends Total
USD '000 USD '000 USD '000
1839 - 2420
23 1568 4649
- - ( 23)
1862 1563 7046
2013
USD '000
17 241
1634
133
31058
50 066
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38. Employees’ Expenses
The details of this itet are as follows:

Salaries and benefits
Social security
Savings find
Indemnity compensation
Medical
Training
Allowances
Other
Total

39. Other Expenses
The details of this item are as follows:

Occupancy

Office

Services

Fees

Information technology

Other administrative expenses
Total

40. Financial Derivatives
The details of this item are as follows:

Forward contracts

Interest rate swaps

Foreign currency forward contracts
Total
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2015 2014
USD'000  USD'000
3173 304485
30879 30653
4731 4663
7449 8297
11753 11547
3144 2866
58 075 57805
13448 14438
440652 434754
2015 2014
USD'000  USD'000
7450 72989
6292 66463
55340 59343
12305 9 875
38458 32781
51768 44545
(295433 285996,
December 31,
2015 2014
USD'000  USD'000
267101 284971
2534323 1813701
5120808 5661310
7922232

7759 982




The details of financial derivatives are as follows:

December 31, 2015
Total Notional Amounts by Maturity
weu.ﬂH“-M»_._. —”mwﬁ.ﬂo ﬂ.””..“” Within 3 . EW—H“.M. 1 From 1 Year More than3
Months Years to 3 Years Years
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
Forward contracts 1830 1789 267 101 221979 39580 5542 -
Interest rate swaps 26 128 29 666 1 066 249 59 957 376 144 470 355 159793
Foreign currency forward contracts 23 547 8022 4492255 3956994 535261 - -
Derivatives held for trading 51 505 -39 477 5 825 605 4238930 .- 950 eu.u. 475 897 159 793
Forward contracts - - - - ¢ = -
Interest rate swaps 6730 11685 1428 505 60 886 494 799 614 708 258 112
Foreign currency forward contracts - - 109 687 103 335 6352 - -
Derivatives held for fair value hedge 6730 11685 1538192 164 221 501 151 614 708 258 112
Forward contracts - - - - - - -
Interest rate swaps - 2543 39 569 - 10953 7302 21314
Foreign currency forward contracts - - 518 866 505 513 13353 - -
Derivatives held for cash flow hedge - 2543 558 435 505 513 24306 7302 21314
Total 58 235 53 705 7922232 4908 664 1476 442 1097907 439219




The details of financial derivatives are as follows:

December 31, 2014

Positive — Total Notional Amounts by Maturity
Palr  pieVaie o From 3
Vahe Amount ‘Within 3 From 1 Year More than 3
months to 1 :
Months v to 3 Years Years
‘ears -
USD'000  USD'000 USD '000 USD ‘000 USD '000 USD '000 USD '000
Forward contracts 4266 3711 284971 131469 81078 66 335 6089
Inierest eate swaps 19211 24534 1084234 112 004 154 858 177955 639417
Foreign cuuﬁyﬁmm:d contracts 26 541 16 606 4838323 2666356 2 167 864 4103 5
Derivatives held for trading 50418 4851 ‘6207528 2909 829 2 403 800 248393 645 506
Forward contracts - - . - - . -
Interest rate swaps 5846 14 628 649 136 37376 54 548 471 748 85 464
Foreign curency forward contracts - - 135853 51763 130 090 - B
Derivatives held for falr value hedge 5346 14 628 784 989 423139 184 638 471 748 85464
Forward contracts - - B - .

Interest rafe swaps - 3013 80331 - 12286 12286 55759
Foreign currency forward contracts - - 687 134 687 134 - . -
Perivatives held for cash flow hedge - kXK 767 465 687 134 12 286 12 286 S5 759
Total 56264 62489 7759982 3640102 2600724 732 427 786 729

mnnﬁunllnmom\trepresemsﬁnvﬂueofﬁ:mwﬁunsﬂmmdmddou'nmmmmmhaormditﬁsks.

ThnGmupmdemhelimbmkbg,acﬁviﬁelﬂlmughitsbnnchﬁh]oédanmdabroad.'rhcﬁmuwingmmwlsofﬁledistribuﬁonofusels,xevenuesmd

Assets

Capital Expenditures

Inside Jorden _____Outside Jordaa Tatal
2015 2014 2018 2014 2015 2014
. USD'000 UsD'ose USD'000 USD'000 UsD'000 USD'000
474129 - 486 588 1434231 1350721 1508360 1877309
12977319 12392 0D8 36 067 274 35420590 49044593 48812598
22428 19904 54 156 41792 76 584 61 696



42. Business Segments
The Group has an integrated group of products and services dedicated to serve the Group’s

customers and constantly developed in response to the ongoing changes in the banking
business environment, and related state-of-the-art tools. ’

The following is a summary of these groups’ activities stating their business nature and
future plans:

1. Corporate and Institutional Banking
This group provides banking services and finances the following: corporate sector, private

projects, foreign trading, small and medium sized projects, and banks and financial
institutions.

2. Treasury Group
This group is considered a source of financing for the Group, in general, and for the

strategic business units, in particular. It steers the financing of the Group, and manages
both the Group’s cash liquidity and market risks. '

Moreover, this group is responsible for the management of the Group’s assets and liabilities
within the frame set by the Assets and Liabilities Committee.

This group is considered the main source in determining the internal transfer prices within
the Group’s business unit, in addition to being a central unit for the financial organization
and main dealing in the following:

Foreign exchange.

Foreign exchange derivatives.
Money market instruments.
Certificates of deposit.
Interest rate swaps.

Other various derivatives.

3. Consumer Banking

This group provides banking services to individuals and high-networth Elite customers,
and endeavors to mect their financial services needs using the best methods, through
effective distribution channels, and a variety of product services. Moreover, this group is in
direct and close contact with the customers in order to provide them with timely and
continuous services through different electronic channels, such as direct phone calls, the
internet, and text messaging via cellular phones. '



on abont th 's Business Segrients

2015
Carporate Consumer Banking
- ﬂ:::iloml Treasury e Other Total
Banking Etite Banking
USD 000 USD'00¢  USD '000 USD '000 USD ‘000 USD '000
Total income 803 558 624347 (103 813) 189 406 394 862 1908 360
Net inter-segment interest incoine . (13 604) ( 385208) 218 527 180 285 - -
:;visim for impairment - direct credit facilities at amortized 26 605 . { 881) 7167 . 32 891
Other provisions 7057 2185 1032 5936 - 16 210
Direct administrative expenses 140 698 19 446 23 680 155 957 7368 347149
Result of operations of segments 615 594 217 508 90 833 200 631 387494 1512110
Indirect expenses on segmesits 198918 56 042 40 169 145930 2723 443782
Legal Expenses - - = - 345 000 349 000
Profit for the year before income tax 416 676 161 466 50714 §4701 kst 719328
Income tax expénse 77059 48 886 - 18485 18573 114202 277 205
Profit (Loss) for the Year 339617 112 580 32229 36128 (78 431) 442123
Depreciation and amortization 16135 4418 2304 31989 - 54 846
Other information
Segment assets 18090 366 20 756 491 2116 580 4 005 750 1159 116 46 128 303
Inter-scgment assets - - 9899888 4049621 5677642 -
Investment in associates - - - - 2916290 2916290
TOTAL ASSETS .1800366 20756491 12 016 468 8055371 9753 048 49044 593
Segment liabilities 16 383 273 2336433 12016468 8055371 1737 467 41029012
Owners equity” - - - - 8015 581 8015 581
Inter-segment liabilities 1207093 18420058 - - - -
TOTAL LIABILITIES AND OWNERS' EQUITY 18090 366 20756491 12016 468. 8055371 9753 048 49 044 593

.47 .



n ghout the 'y Business Segments

Total income

Net inter-segment interest income

Provision for impairment - direct credit facilities at amortized cost

Other provisions
Direct administrative expenses
Resalt of operations of segments
Indirect expenses on segments
Legal Expenses
Profit for the year before income tax
Income tax expense

“Profit for the Year
Depreciation and amortization
Other information
Scgment assets
Tnter-segment asscts
Investment in associates

TOTAL ASSETS
Segment liabilities
Owners equity
Inter-ssgment liabilities

TOTAL LIABILITIES AND OWNERS' EQUITY

2014
Corporate Consumer Banking
in'nti:::linnnl Treasury Eiie Retail Other Total
Banking Banking
USD '000 USD'000  USD 000 USD '000 USD 000 USD '000
762 546 681725 (123735) 166 167 390 606 1877309
(19093)  (384616) 224 864 178 B45 - .

28993 - 261 6907 - 36 161
12790 2601 1377 5699 - 22 467
122179 18911 27581 149 862 4 857 323390
579491 275597 71910 182 544 385749 1495291
201622 66 468 40519 143 642 121 453972

. - - 200 000 200 000

377 869 209129 31391 38 902 184028 841319

60 784 59 668 14327 12 741 116 846 264 166
317085 149 461 17064 26161 67382 577153
18953 55N 2474 29614 - 56 612
12687280 20585442 1738113 3809 406 1162733 45982974

. 9684 091 4276342 53279%9 -

5 N - - 2829624 2829624

18 687 280 20585442 11422204 8085748 9320266 48 812 598
17104923 2879457 11422204 8085748 1431525 40 923 857
. - - - 7 888 741 7888 741

1582 357 17 705 985 N - . =

18687280 20585442 11422204 8085 748 9320 266 48 812 398

.48 -



43. Banking Risk Management
Arab Bank Group addresses the challenges of banking risks comprehcnmvely through an

Enterprise-Wide Risk Management Framework. This framework is built in line with
leading practices, and is supported by a risk governance structure consisting of risk-related
Board Committees, Executive Management Committees, and three independent levels of
control.

As part of the risk governance structure of the Bank, and as the second level of control,
Group Risk Management is responsible for ensuring that the Bank has a robust system for
the identification and management of risk. Its mandate is to:

o Establish risk management frameworks, policies and procedures for all types of risks
and monitor their implementation

o Develop appropriate risk measurement tools and models

e  Assess risk positions against established limits

e  Monitor and report to Senior Management and the Board on a timely basis

»  Advise and promote risk awareness based on leading practices

a. Credit Risk Management
Arab Bank maintains a low risk strategy towards the activities it takes on. This

combined with its dynamic and proactive approach in managing credit risk are key
elements in achieving its strategic objective of maintaining and further enhancing its
asset quality and credit portfolio risk profile. The conservative, prudent and well-
established credit standards, policies  and procedures, risk methodologies and
frameworks, solid structure and infrastructure, risk monitoring and control enable the
Bank to deal with the emerging risks and challenges with a high level of confidence
and determination. Portfolio managent decisions are based on the Bank's business
strategy and risk appetite as reflected in the tolerance limits. Diversification is the
cornerstone for mitigating portfolio risks which is achieved through industry,
geographical and customer tolerance limits.

b. Geographic Concentration Risk .
The Bank reduces the geographic concentration risk through distributing its operations

over various sectors and yarious geographic locations inside and outside the Kingdom.

Note (44-¢) shows the details of the geographical distribution of assets.

¢ Liquidity Risk

Liquidity is defined by the Bank for International Settlements as the ability of a bank
to fund increases in assets and meet obligations as they come due, without incurring
unacceptable losses. Arab Bank has built a robust infrastructure of policies, processes
and people, in order to ensure that all obligations are met in a timely manner, under all
circumstances and without undue cost. The Bank uses a variety of tools to measure
liquidity risk in the balance sheet. These metrics help the Bank to plan and manage its
funding and help to identify any mismatches in assets and liabilities which may expose
the Bank to roll risk.

Note (47) and (50) shows the maturities of the assets and liabilities of the Bank.
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d. Market Risk ‘
Market risk is defined as the potential for loss from changes in the value of the Group’s
portfolios due to movements in interest rates, foreign exchange rates, and equity or
commodity prices. The three main activities that expose the Group to market risk are:
Money Markets, Foreign Exchange and Capital Markets, across the Trading and
Banking books.

Note (45) shows the details of market risk sensitivity analysis.

1. Interest Rate Risk:
Interest rate risk in the Group is limited, well managed, and continuously
supervised. A large proportion of the interest rate exposure is concentrated in the
short end of the yield curve, with durations of up to one year. Exposures of more
than one year are particularly limited. Interest rate risk is managed in accordance
with the policies and limits established by the High ALCO.

Note (46) shows the details of the interest rate risk sensitivity of the Group.

2. Capital Market Exposures:
Investments in capital markets instruments are subject to market risk stemming

from changes in their prices. Arab Bank Group’s exposure to.this kind of risk is
limited due to its strong control over credit and interest rate risk. The equities
investment portfolio represents a very small percent of the Bank’s overall
investments.

3. Foreign Exchange Risk

Foreign exchange activity arises principally from customers' transactions. Strict
foreign exchange risk limits are set to define exposure and sensitivity tolerance for
trading in foreign exchange. The. Bank hedges itself appropriately against potential
currency fluctuations in order to minimize foreign exchange exposure.

Note (48) shows the net positions of foreign currencies.

¢. _Operational Risk
Operational risk is defined as the loss incurred by the Bank due to disorder in work

policies or procedures, personnel, automated systems, technological infrastructure, in
addition to external accidents. Such risk is ‘managed through a comprehensive
framework, as part of the overall strengthening and. continuous improvement of the
controls within the Group.
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it Risk

A. Gross exposure to credit risk (not of impairment provisions and interest in suspense and prior to collaterals

and other risk mitigations):

Credit risk exposures relating to items on the consolidated statement of financial pesition:
Balances with central banks
Balances with banks and financial institutions
Deposits with banks and financial institutions
Financial assets_ :_it_ﬁir value through profit or loss
Direct credit facilities at amortized cost
Consumer Banking |
Small and Medium Corporate
Large Corporate
Banks and financial institutions
Government and public sector
Other financial assets at amortized cost

Other assets and financial derivatives - positive fair valve

Total Credit Exposure Related to ftems on the Consolidated Statement of Financial
Pasition

Credit risk exposures relating to items off the consolidated statement of fuancisl position:

Letters of credit
Acceptances
Letters of guarantees
Unused credit facilities

Total

Grand Totsl for Credit Exposure

December 31,
2015 2014
USDh ;000 USD ‘000
9016 936 69549323
2992403 4664 078
99018 110 446
784 200 1074 990
22 180 987 22002 028
4 678 011 4394994
2560370 2687020
13 547 256 13378 721
19] 382 482 220
1203 968 10594073
9003 709 9117018
367870 390 395
© 44445123 44 308 278
2152393 2093319
688 359 834 892
12 813 870 13 513 896
5069773 5088 108
20 724 395 21580 2i5
65 169 518 65888 493

The table above shows the maximum limit of the bank credit risk ss of December 31, 2015 and 2014 excluding collaterals or risks

mitigations.
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B, Classification of assets credit exposure based oo risk degree.

Total
Leez; Interest and commission in suspense
Le=x; Provision for impairment

Net

Low risk
Acceptable risk

« Up to 30 days
- 31-60 dsys
Watch list
Non-performing:
- Subgtandard
~ Doubtful
- Probleraatic
Total
Less: Interest and oommiezion in suspense
Lszg: Provision for impairment

Net

The eredit risk exposures includes direct crodit facilities at amortized cost, balances and

assols exposed to credit rigk.

Corporates

December 31, 2015

Banks and .
T S g QIS e
USD 000 USD "G00 USD ‘ot USD 000 USD '000 USD "000
1366911 1353875 2357044 4198793 17618654 26895277
3319207 1322319 11330550 886 620 407005 17268791
16203 $0710 124 061 - 306 181 280
12008 28 104 86927 - 306 127342
> 4198 12 606 37134 : - 53938
29174 37714 328011 - - 394399
219612 25436 1043 629 31023 1021 1549654
- 25936 16286 17913 97 - 60232
14473 16462 4273853 29670 548458
179203 21621 537863 1256 1021 940 964
4934904 2968277 15059244 5116 436 18026770 46105621
69626 91491 253632 4499 419248
171 43 134135 931 868 1353 2751 1241250
4634138 PP R —— 5110584 18024019 44445123
Deceber 31, 2014
) Corporates Banls and
Conmumer . Small and - ‘ Finsnclal Government and
Bunking Medium Large Institutions Public Sectar Total
USD *000 USD'000 TUSD'000 USD ‘a0 USD '000 USD "000
1330986 1545034 2053380 6277256 15845495 27052381
3082769 1221985 11461538 857266 382996 17006 554
s 33787 119152 1426 E 190337
38 27634 38944 8 = 97874
4734 6153 80208 1368 - 92 463
2444t 2832 280081 - - 337374
206343 243975 1136341 30202 1108 1617969
20 549" 12222 7888 . - 40 659
17512 10571 525911 28946 - 582940
168282 221 182 602 342 1256 1108 994370
454485 3043826 14931540 7164124 16229599 46014248
60515 93016 237177 31739 394 447
164 912 121681 1021557 1256 2117 1311523
4419132 2829129 13672806 71597129 16227482 44308278

dnpuiuwiﬂlhnhmdﬁnmillintituﬁm.bondl.mwbﬂhmdanynﬁu



C. Falr value of collaterals obtained hgaihst credit facilities at amortized cost for the year ended 2015 is 2a follows::

Collaterals agalnst:

Performing facilities / Low risk

Performing facilities / Acceptable risk

Watch list

Non-performing :

- Substandard

- Doubtful

- Problematic

Total

Of which:

Cash margin

Accepted Banks letters of guarantees

Real estate propertics

Listed securities

Vehicles and equipment

Other

Total

December 31,2015
Consamer Corporates l::inla :I::I Go:le;nm]eint
- Danldng s;'[:gi:i: . Large Insltli::ﬁons anSec:(:' ) ot
USD'000 USD'000  USD'000 USD '000 USD '000 USD '000
422740 1037552 1548736 4042 199 389 3212459
1192192 589044 4062694 1445 3188 5848563
19 197 13787 192 550 - . 225534
47321 62 521 108 465 - - 218307
14287 11010 3623 - - 28920
4245 4179 10 088 - - 18512
28789 47332 94 754 - - 170 875
1681450 1702904 5912445 5487 202577 9 504 863
245 745 450579 887 715 . 3231 1587270
10 449 34323 292 995 - - 337767
306 283 407418 2220 489 - 92 839 3027029
1417 170 439 472114 - 3188 647 158
89 813 13 702 313 582 - - 417097
1027 743 626 443 1725 550 5487 103 319 3488 542
1681450 1702904 5912445 5487 202 577 9 504 863
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- Fair value of collaterals obtained agalnst credit facilities at smortized cost for the year ended 2014 is as follows:

Collaterals against:

Performing facilities / Low risk

Performing facilities / Acceptable risk

Waich list

Non-performing :

- Substandard

~ Doubtful

- Problematic

Total

Of which:

Cash margin

Accepted Banks letters of guarantees

Resl estate properties

Listed securities

Vehicles and equipment

Other

Total

December 31, 2014
Consumer ._Corporates Ranks and Government
Il e
USD'W00  USD'000  USD'000 USD '080 USD'000  USD '000
328 501 1325344 1199324 4504 215359 3073032
1099933 673 253 4 414 556 43 878 6231620
16 185 11 739 116 532 - - 144 456
4984 64 392 153 762 - - 268 508.
10 967 6179 19025 - - 36171
8 906 8242 14 053 - - 31201
29981 50 471 120 684 - - 201 136
1494473 2075228 5884174 48382 215359 9717616
219679 655 350 915 850 - 29318 1820 197
1552 59 569 257 534 39477 - 358132
304 814 564731 2205578 2017 443859 3121999
25% 143 796 371126 - - 517516
8164 26 356 339955 - - 447935
884 210 625426 1794131 6888 141182 3451837
1494473 2075228 5884174 48382 215359 9717616




D. Classification of debt securities facilities based on risk degree:

The table below analyzes the credit exposure of the debt securities using the credit rating as per the global credit

rating agencies:

Credit rating
Private sectot:
AAAto A-
BBB+ to B-
Below B-
Unrated
Governments and public sector

Total

Credit rating
Private sector:
AAAto A-
BBB+ to B-
Below B-
Unrated
Governments and public sector

Total

December 31, 2015
Financial Other
assets at fair  financial
value assets at Total
through amortized
profit or loss cost
USD '000 USD '000 USD '000
299 539 1319271 1618 810
- 342014 342 014
- 10 403 10 403
61216 108 023 169 239
423 445 7223 998 7 647 443
784 200 9003 709 9 787 909
December 31, 2014
Financial Ot
Assets at Financial
Assets at Total
Falr Value Amortized
through P&L Cost
USD '000 USD '000 USD '000
413312 1174 863 1588175
- 396 561 396 561
- 10954 10954
221757 137296 160 053
638921 7397 344 8036 265
1074990 9117018 10 192 008
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E. Credit exposure categorized by geographical distribution:

Balances with central banks
Balances and deposits with banks and financial institutions
Financial assets at fair value through profit or loss
Direct credit facilities at amortized cost
Consumer Banking
Small and Medium Corporates
Large Corporates
Banks and Financial Institutions.
Government and public Sector
Other financial assets at amortized cost
Other assets and financial derivatives - positive fair value
Total

Total - as of December 31,2014

* Excluding Arab Countries.

December 31, 2015
Jordam  OQTATY e Burope  Ameriea o ortt® ol
USD '000 USD'000  'USD'000. USD'000 ~ USD'000C WUSD'000 USD ‘000

4374322 3006 628 4956 1629 644 - 1338 9016936

104 133 1064 589 359 189 1119689 363 207 30614 3091421

- 424 497. 49975 309 728 - - 784 200

5536 779 14 407 265 204 720 1082 857 30514 828 852 22180987

2145483 2171 649 2907 56 259 4714 296999 4678011
592 482 1340 191 28 220 368 081 25 800 205596 2560 370
2700 039 9 629 265 259 093 636 644 - 322215 13547256

16 848 148 619 - " 21873 g 4042 191382
81927 1117 541 4 500 . - - 1203968
2900 853 4621 025. 188 411 571 739 525 584 196097 9003 709.
50 631 239 007 3359 67 036 520 7317 367870

12966718 - 23763 011 900610 4780693 919825 1114266 44445123
12 298 490 24 460 522 846 366 3875899 1665190 1161811 44308278
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F. Credit by

Balances and depasits with baxks and financial institutions

Finanoinl assets at fair value through profit or loss

Direct credit fasilities at amortized cost

Otber financiel acaets at amortized cost

Other azsets and financial derivatives - positiva fair value
Total

Balmmces with Central Banks

Balancey and deposits with banks snd financial institutions:

Financial ascats at fair vales through profit or loss

Direct eredit facilities at amortized oost

Other financial assets at amortized cost

Other asscts and fingncial derivatives - positive fair value
Total

4S. Market Rigk
Market Risk semsitivity

Assuming market peices 13 of December 31,2015 and 2014 change by (5%), the imp

Interest rate sensitivity

Foreign exclwmge rate seasitivity

Equity instcuments prices sensitivity
Total

December31,2015__
: Banks and
Consumer Goverament and
‘Bankin, : Tourism g Gexeral ~ Fhamotial Totsd
8 _.H..l..q:_ fog Comtractions  RealEshats  Trade  Agriatore  ©W Tramportatisn  Shares o Iustitugions  TUbEe Sector
USD'000 - USD'000°  USD'000 USD'0  USD'IO0  USD'00e. USD'O0  USD'O00 USD'000  USD'000  USD'a00 USD'000 . USD'000
: - - - . 9016936 9016936
3091421 3091 421
. 25624 - 331131 423 445 784 200,
4678011 4438773 1861 483 1710773 3621191 164038 626032 752236 670456 2866054 191382 1203968 22180987
80608, 17199 14756 41136 ‘25265 190330 1410397 7223998 9003709
16124 25631, 10650 7676 16097 1382 3483 5748 : . 3s72 85253 155 672 367870
4694138 4545012 1888772 . 1733208 3678444, 165420 629517 . 8is873 67046 - 3092096  S110884 . 18024019 44445123
Decomber 31, 2014
Corporates Banl
e ey General Pomea  Coemested
Bankiag . Tourism eral Publle Secter
and Mink Comstructions  Resl Estate Trade Agriculture and Hotel Transportation Shares Servi Institutiony
usD '6on USD 000 USD '000 USD's00  USD'ODD  USD'i00 USD'000  TUSD'000 USD 000 USD'000  USD'00a USD ‘080 USD '000
. ; . 6949323 6949323
4774524 474524
- - 22755 413314 638921 1074990
4354954  4BO1443 1605 182 1641284 3734571 168323 609005 787606 37729 2630598 482220 1059073 22002028
48 550, 19732 15633 42464 - 25890 170 272 1397133 7397344 9117018
24138 15918 7385 6658 16763 1029 2963 9365 30817 92 538 182821 190395
4419132 4865911 1632299 1663572 3793798 169352 611970 845617 87729 1831687 7159729 16327482 44308278
ofi d owrera' ecquity will ba es follows:
o December31,2018 Decembor 31,2014
Conselidated Cousolidated
Statement of Ownens’ Statementof  Owners’
Income _Kquity Total Income__ _ Equity ____Total
USD '000 USD "000 UED '000 USD'000L  USD'0Se  USD'G00
40987 40987 37521 37521
8292 1111 9403 12093 5146 17239
2389 23952 26341 2595 27877 30472
51 668 25063 76731 52209 33023 35232




A4, Interest Rate Risk

a. Below Is the Group Exposure to interest rate volatility a3 of December 31, 2015 (classification is hased on interest rate repricing or maturity date, whichever is closer).

ASSETS

Cash at vaults
Mandatory cash reserve
Balances with central banks
Balances and deposits with banks and financial institutions
Financial assets at fair value through profit or loss
Direct credit facilities at amortized cost
Financial assefs at fair value through other comprehensive income
Other financial assets at amortized cost
Investments in associates
Fixed assets
Other assets and financial derivatives - positive fiir valus
Defermed tax assets

TOTAL ASSETS

LIABILITIES

Banks end financial institutions' deposits
Customer deposits
Cash margin
Bormowed funds
Provision for income lax
Other provisions
Other liabilities and financial derivatives - negative fir value
Deferred tax liabilities
Total liabilities

Gap

More than £ Morethan3 ~ Morethan6 Lo 4 _ NotTledto
Up to 1 Month Month andtil3 Monthsend dif  Months and till- Morethan 3 Years' Interest Rate Total
Months 6 Months 1Year -  Undtill3 Years Risk
USD '000 USD'000 USD '000 USD '000_ USD '000 -~ USD'000 USD '000 USD '000

. - - 455 445 455 445

: . - - > - 1835 107 1835107

5008 361 - = - - 2173468 7181 829
2638088 367095 75612 10 626 - . 3091421
78817 266 749 86482 195 301 £2181 74 670 47780 831980
9048 788 3382832 2354992 1530472 2339614 3474289 - 22 180987
. . - R . - 479038 479038

1068 627 1622 595 880724 1779007 2418731 1234025 s 9003 709
é - - = - 2916290 2916290

; = - - . - 461 135 461 135

26717 22365 29 805 3706 9570 60 456 800 549023

B} B - - - E 58629 58629

17869 398 5661 636 3427618 3s19112 4900 096 4783 044 8833692 4904459
2 198 797 939307 109 050 60257 6115 - 323208 3636734
11433827 4232086 2728 24 2574 205 656 856 157070 11016460 32799228
1049 410 255 896 254 628 449 510 20838 8402 404 406 2443090
1354 1316 10308 2671 17078 43018 - 75745

- - - = - - 235918 235918

- - - - . - 145235 145235

57526 18330 31224 6795 445 1096 1565 543 1 680959

- - - - - - 12103 12 103

14 740 914 5446 935 3133934 3093438 701 332 20958 13702873 41029012
3128484 214 701 293 681 425674 4198764 4573458 _ (4819181) 8 015 S81
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b. Below is the Group Exposure o interest rate volatility as of December 31, 2014 {classification is based on interest rate repricing or maturity dute, whichever is closer).

ASSETS

Cash at vaults
Mandatory cash reserve
Balances with ceatral banks
Balances and deposits with banks and financial institntions
Financial assets at fair value through profit or loss
Direct credit facilitics at amortized cost
Financial assets at fair value through OCI
Other financial assets at amortized cost
Investments in associates
Fixed assets -
Other assets and financial derivatives - positive fair value
Deferred tax assets
- TOTAL ASSETS

LIABILITIES

Banks and financial institutions’ deposits
Customer deposits
Cash margin
Borrowed funds
Provision for income tax
Other provisions
Othex liabilities and financial derivatives - negative fair value
Deferred tax liabilities
Total liabilities

Gap

. Morethan 1  More Fn_.-u Morethan6  More than 1 More than’3 Not Tied to
Up to 1 Moirth 125. and  Monthsand Months and Yearand till " Years Interest Rate Total
till 3 Months  till 6 Months  ¢ill1Year 3 Years ; Risk :
USD *000: USD '000 USD '000 USD "000 USD'000 . USD ‘000 USD '000 USD '000
- - - - - 442 651 442 651
= = - - - . 1681736 1681736
3372928 42245 62 610 40 826 - - 1748 978. ‘5267 587
4192108 471970 871757 22 689 - - - 4774 524
121016 209 647 52282 363293 281879 46 873 51904 1126894
9561026 3177763 2131401 1468 498 2188260 3475080 - 22 002 028
.- - - - - - 477 547 471547
927 325 1534919 1263 873 1346077 2956272 1088552 - 9117018
. . - . B 2829 624 2829624
- - - .. Sl 473 241 473241
27323 21629 24 648 3255 31702 . 2369 449 890 '560 816
- - - - - 58932 58932
18 201 726 5458173 3622571 3244 638 5458 113 4612 874 8214 503 48 812 598
3185511 245 110 246 690 3276 - 7755 - 39271 4081113
11349023 4274 603 2769432 2605 039 461 560 78 832 10 526 782 3206521
992 128 1051335 273931 102110 29075 22482 432 497 2903 558
32770 566 7360 2 640 12375 31380 - 87091
- - - - - 235248 235248
- - - - - - 144 203 144 203
90913 31994 37841 3679 312 1833 1228 877 1395449
= - - - - - 11924 11924
15 650 345 5603 608 3335254 2716 744 511077 134 527 12 972 302 40 923 857
2551381 ( 145 435) 287 317 §27 894 4947 036 4 478 347 (4757 7199) 7888 741
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2. The below is the distribution of the liabilitles (andiscounted) aceording to the residual maturity as of December 31, 2015:

After 1 ) After One NotTiedtoa
Withln 1 Month  Montheand AT SVenMesnd - AferMonthsend vy Aer3Vens  Speatic Total
till 3 Months ' : Years Co Matarity

Linbilitics USD '000 USD '000 USD '000 USD '000 USD '000 USD '060 USD 000, USD '000
Banks and financial institutions' deposits 2210099 906 368 349 816 60 340 29743 - 323208 3879574
Customer deposits 9 869 373 4255401 2875534 2716098 783436 259 871 12356444 33116157
Cash margin 966 836 200 822 324 147 511582 41678 310 404 406 2449781
Borrowed funds 1354 1316 4668 2671 17078 48834 - 75921
Provision for income tax - - - - - - 235918 235918
Other Provisions } . . - . - 145235 145235
Financial derivatives - negative fair value 2481 1161 2170 139 3161 9.240, 34361 53964
Other lizbilities 47 590 12102 29 440 17258 965 802 364 554 698 1627254
Deferred tax liabilities « - 8 : - - . 12103 12 103

Total Linbilities ° 13097733 . 5377170 ¢ 3688775 - . 3309339 1840898 . - © 318619 14 066 373 41 595907
Total Assets according to expected maturities: * 11052 354 5446395 ° . 2875914 '3 401 929 6220710 - 8398964 11 648 327 49044 593
b. 'The below is the distribution of the liabilities (undiscounted) accordiag to the residual maturity as of December 31, 2014

After 1 After One Not Tied to a
Within 1 Month  Mosthaana  AMer3 Moathe and >=ﬂw%h=ﬁua_ Yearandll3  After3 Years Specific Total
il 3 Months n Years Maturity

Liabilities USD ‘000 USD "600 USD 000 USD "000 USD 000 USD '000 USD '000 USD '000
Banks and financial institutions' deposits 3301173 172933 261 536 4701 81350 7755 392771 4149219
Customer deposits 9947 344 4350830 2954 287 2695944 530953 131 577 11691 152 32302 087
Cash margin 937 128 1110731 280 931 111733 37397 14 648 422525 2915093
Borrowed funds T 1417 566 5750 2640 20 060 56 694 - 87127
Provision for income tax - - - - - - 235248 235248
Other Provisions - - - - S = 144 203 144 203
Financial derivatives - negative fair value 14 546 2432 374 1455 9598 11.196 23134 62735
Other liabilities 66 570 21538 110 100 2040 661421 453 470 838 1332960
Deferred tax liabilities - - 30 2 = - 11924 11924

Total Liabilities 14268178 . 5659030 3612978 2818513 1267779 222323 13391795 - 4124059
Total Assets according to expected maturities 10133493 - 6516 120 . 3068 707 3594 941 §795226 7882 544 10 821 567 48812 598
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4R, Not Farefis Carvensy Posithon

‘The dotails of s ftown are as follows: Decomber3t, 3018 - Dessmber 31, 1814
Buse . Base

exrvency In wamerency I Lgquiveleut he

Deods WUSDON _ fhwisemds _ USD 8
Usn sl 4505 7% 7764
GBP 4081 5004 56081 87 248
EUR (129 (B (ry (11933)
Y 984750 1927 535% w
[~ Qo (1269 [¢3-) (2920
Ol carovion ¢ 111681 81379
165 43 241 868
re— —————

* Vayious Gxeign curencics tensiatsd o US Dollars. .

4% _Fuir Vol Hicranchy
% Fale valow of Goancial sssets and floanchel DabTifln dat fde vilk cuFrisg basks,
Boono of'the finanela] assots und fiagiscial liabilios ae measusd st [:ir valise ai e and of cedh rparting period. The foflowing toble gives infirmation about how the fhir vakus of tles
Bnsacial srals and fnancia) Habilities arc determined (vloatk ok i sy bapus).
Fulr Valme as at Palr Value . . Biglficant Belationshlp of
Flownoial sssets / Finanwin) Hahilities — ) —— a0 Key toputs ognta o fulevakue
218 P ’
Finsneial sancts od falr valug UEDO08  USD D8
Financlal aawete at fair vohua through profil or Loes
Ouverrnant Bands und bill 445 638521 Levol Quoled Not Applieshle ‘Nt Applicable
Corpanits bords mnt 413312 Lovel | Qrotad Nat Applizable Not Appliesbia
Thovsgh Comperizon of
Losnx and sdvencos 964 2757 Lavel 2 simikor finencisl Nol Applicsble Not Apphoable
fustruoments
Sharos snd mutoat fids 7780 51904 Lawd 1 Quoiad ot Applicabls Nol Applicabls
“Totul Flamcial Amete st fadr valee ihreugh Profit ar Loss oM 1126094
. Thud_lcmp-hmnr
Finaneial dorivtives - positiva fir valos 58238 6164 Lowel 2 sinmiter fiawial Mot Applicabla Not Apphicatile
imstrvenerts
Finauoial cxscts ot fair valos tirongh
other oonprdsatsivo income:
Quoed gkures 256776 24150 Cevel | Quolad Sharos Not Applicable Nt Apglicable
Theough using the inde-,
Uscpaoted stires mm 5 Lewl2 m:’zm NotApglicable  Not Apgicable
Total Fimacial Assats ot falr 2 hanscive nc 413088 1560
Total Financlal Asmsts nt Fair Vialas 1369253 16708
—— —
Fivtol Linbiticlor st Falr Valee
Thraugh Comparisa of
Firmocis] darivalivoy - negative Seir velon 3708 6240 Lewl 2 sonibor Gronciel Mot Applicable Nt Apphicable
matronents
Totad Pirmsecie] Liskiilo 2t Fnlr Valas 5N Q4
— ——
Thers wezo oo tramafies beevieea Leved | and 2 chiring 2015 and 2014,
B. Falr valap of finsociel assels mud finanelal BabRitles fuxt are mat micaiared at fafr vaius m recacring hask.,
Esoupt aa detnitsd o th g tabe, we baflovo fint tho cergi of fiiaolal N Arciad b ot Group 41 e e Gl vales;

Deozow 2018 31, 2614

Fair valee
Bukvaine _Fairvalos Bookwiiie Falrvabeo  Hieverchy
USD 0k USD ‘0e0 UsD'eod  UED ‘e

Financisl sty net calcatuted at Rule vales

Mandeinry revarvo st Cantrel Banks 1835107 1MS101 1681736 1681736  Lowl2
“Tine and potice balmocs with Cenral hanks AIRTH AIDH 330 330047 Lowil2
Cur{fioutes of depouit with cantral barks 615637 61563 190540 1908577 Lowd2
Bulouecs and Deposits with bonks and Financial instiintlons 5091421 309533 ATHIM TP Lowil
Direc oredil fiseilifion at amortized cost 2180587 27881 232028 206629 Lowd2
Othor Finanaial ansets ot amortized vost . 9003709  9095ES7 9117018 9219005 Lowl 152
Tated fiomacil nock fatr vatwe AISE  IIMIB 41001915 41356088

Fhuncial Bahifitios not aalelated af falr valus

Beskal and (insecial institotions” deposits 363674 IGSAT 4001113 4084178 Lewd2
Ouslamer dapositn 2L 31907308 32065271 32180EI5  Lewl2
Cubsargh 140309 2449507 290385 2919129  Lewll
Bayoued hods 751 77128 ol 81839  Lowil
Tobal Ansnclel Wabilities net celcvinted at falr vakee NISABT  WOTIIM WIVED BIBEN

Tt fialr vahucs of the financisl ssssls and finoseial Babititios insluded in Jevel 2 i been deterintoed T with the perwnally scoupied pricing medels

b on . diaconniod cash floer nalysis, with (e msst sigaificant inpets belng thet disocud e,



50 Analvsis of Assets and Lisbilifies Maturities

The below is an analysis for asscts and liabilities maturities according to the expected period to be recovered or setteled s at December 31, 2015;

Assets
Cash at vaults
Mandatory cash reserve
Balances with central banks
Balances and deposits with banks and financial institutions
Financial assets at fair value through profit or loss
Direct credit facilities at amortized cost
Financial assets at fair value through other comprehensive income
Other financial asscts at amortized cost
Investmeant in subsidiaries and associates
Fixed assets
Other assets and financial derivatives - positive fair value
Deferred tax assets.
Total Assets

Liabilities
Banks' and financial institutions' deposits
Customer deposits
Cash margin
Bomowed funds
Other Provisions
Provision for income tax
Other liabilities and financial derivatives - negative fair value
Deferred tax liabilities
Total Liabilities

Net

UP to One Year More than One Year Tatal

-USD '000 USD "000 USD '000
455 445 - 455 445
1835107 - 1835107
7181 829 - 7181 829
3091 421 - 3051421
448 550 383430 831 980
12044 419 10 136 568 22 180987
- 479038 479038
4932 100 4071 609 9003 709
- 2916290 2916290
- 461 135 461135
520 956 28067 549023
58 629 - 58629
30 568 456 18 476 137 49 044 593
3630617 6117 3636734
31966 629 832 599 32799228
2402588 40 502 2443050
10 009 65736 75745
145235 - 145235
235918 - 235918
702 395 978 564 1 680959
12 103 .- 12 103
39 105 494 1923518 41 029 012
(8537 038) 16 552 619 8015581

Thebelowisnnannlysisforlsetsmdliabﬂiﬁumatuﬂﬁesmrdinghﬂwe:q)ectedpeﬁcdmberemveredorseﬁaledasatDewnberSl.zoM:

Assets
Cash at vaulis
Mandatory cash reserve
Balances with central banks
Balances and deposits with banks and financial institutions
Financial assets at fair value through profit or loss
Direct credit fucilitics at amortized cost
Financial assets'at fair value through other comprehensive income
Other financial assets at amortized cost
Investment in subsidiaries and associates
Fixed assets
Other assets and financial derivatives - positive fair value
Deoferred tax Asscts
Total Assets

Liabilitles
Banks' and financial institutions’ deposits
Customer deposits
Cash margin
Borrowed funds
Provision for income tax
Other Provisions
Other liabilities and financial derivatives - negative fair value
Deferred tex liabilities
Total Liabilities

Net

UP to One Year More than One Year Total

USD '000 USD ‘000 USD ‘600
442 651 - 442 651
1681736 - 1681 735
5267 587 - 5267 587
4774 524 - 4774524
603 003 523 891 1126 8%4
12 261 264 9740 764 22002 028
- 477 547 477 547
4732909 4384109 9117018
- 2829624 2829624
- 473241 473 241
531 810 29 006 560 816
58932 - 58932
36354416 18 458 182 48 812 598
4 (048 708 32405 4081 113
31516 114 549 157 32065271
2 852 000 51558 2903 558
10373 76718 87091
235248 - 235248
144 203 - 144203
713875 661 874 1395449
11924 - 11924
39 552 145 1371712 40 923 857
{9 197 729) 17 086 470 7 888 741



51, Contractual Maturity of the Contingent Accounts

of contractual maturity:

Letters of credit
Acceptances
Letters of guarsantee:
- Payment guarantees
- Performance guarantees
. Other guarantees
Unutilized credit facilities
Total -

Constructions projects contracts
Procurement contracts
Operating lease contracts

Total

Letters of credit

Acceptances

Letters of guarantee:

- Payment guarantees

- Performance guarantees

- Other guarantees

Unutilized credit facilities
Total '

Constructions projects contracts
Procurement contracts
Operating lease contracts

Total

The table below details the maturity of expected liabilities an

d commitments on the basis

December 31, 2015
i More than 1
Within 1 Year  Year andupto$S Morethan S Years - Total -
Years
USD '000 USD '000 USD '000 USD '000
1437791 714 602 - 2152393
679 717 8 642 - 688 359
639 728 74 136 15964 729 828
3738318 2286 546 1130 903 7155 767
3233 887 1017 004 677 384 4928 275
4515813 499 238 54 722 5069773
- 14245254 4 600 168 1878973 20 724 395
450 11979 - 12429
11 084 4503 1145 16732
4653 11912 13 692 30 257
16 187 28 394 14 837 59 418
December 31, 2014
More than1
Within1Year Yearandupto5 More than 5§ Years Total
Years
USD '000 USD '000 USD '000 USD '000
2030 406 62913 - 2 093 319
876 534 8 358 - 884 892
932 033 126 195 4 685 1062913
3443 981 2385514 365277 6194772
4146 430 1817905 291 876 6256211
_ 4 628 100 371 885 88123 5088 108
16 057 484 4772770 749961 21 580215
420 8 065 - 8485
6380 4265 - 10 645
2 863 11 560 8 833 23 256
9 663 23 890 8 833 42 386
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ital nagemen

The Group manages its capital to safeguard its ability to continue its operating activities while maximizing the return to
shareholders. The composition of the regulatory capi._‘al, g3 defined by the Basel Committee, is as follows:

December 31,_
2015 2014
USD "000 USD ‘000
A- Core Capital:
Share capital 926 615 826223
Statutory reserve 753 065 712722
Voluntary reserve 977 315 977315
Share premium 1225 747 1225747
General reserve 1141 824 1141824
Retained carnings * 1194 643 1149576
Intangible assets 0 0
Foreclosed assets - ( 11 208)
Non-controlling interests 93 930 94 282
Total core capital 6313189 6116 481
B- Supplementary Capital:
Forelgn cutrency translation reserve (284 609) (122 751)
Investments revaluation teserve (260 621) (219 278)
Subordinated loans 13 867 17 900
General banking risk reserve 363 458 363 458
Total supplementary capital ( 167 305) 39329
C- Deductable Items 1454 595 1370134
Regalatory capital (A+B-C) 4 690 689 4785676
Risk-weighted assets (RWA) 33026 774 32330688
Regulatory capital / risk-weighted assets 14.20% 14.80%
Core capital / risk-weighted assets 14.20%

14.80%

* Includes deferred tax and intangible assets.

- The Board of Directors performs an overall review of the capital structure of the Group on a quarterly basis, as part of
this review, the Board takes into consideration matters such as cost and risks of capital as integral factors in managing
capital through setting dividend policies and capitalization of reserves..

- The minimum level of the capital adequacy ratio as defined by the Basel Committee is 8% and 12% as per the
instructions of the Central Bank of Jordan. Capital adequacy ratio amounted to 14.20% as of December 31, 2015
(14.80% as of December 31, 2014).
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53, Transactions with Related Parties

The details of thig item are as follows:
Decomber 31,2015
Deposits Owed Direct Credit Deposits Owed I/.Cs. LGs, ]
Facilities at Unutilized Credit
from Related to Related :
Parties Amortized Parties Facilities and
Cost Acceptances
USD ‘000 USD 000 USD ‘000 USD '000
Associated companies 110 246 - 111 949 90 068
Major Shareholders and Metmbers of the
Board of Directors- - 534 053 566 682 66 907
110 246 534 053 678 631 156 975
December 31, 2014
Deposits Owed Do e Deposits Owed _LC." )
Facilities at Unutilized Credit
from Related . to Related
Parties Amortized Parties Facilities and
. - Cost Acceptances
USD *060 USD '000 USD 000 USD 000
Associated companies 772675 - 116 111 85438
Magjor Shareholders and Member of the
Board of Directors - 425 758 611474 56 369
2675 425758 727 585 141 807

« All fucilities granted to related partics are performing loans in accordance with the credit rating of the Group. No provisions for
the year have been recorded in reletion to impairment in vaiue.

The details of transactions with related paities are as follows:
2015

Interest Income  Interest Expense

USD ‘000 USD '000

Associate companies 579 163

2014

Interest Income  Interest Expense

USD '000 USD '000
Associate compenies 764 169

- Direct credit facilitates granted to kéy management personnel amounted to USD 1.9 million and indirect credit
facilities amounted to USD 8.5 thousand as of December 31,2015 (USD 0.8 million direct credit facitities and USD 0.1
million indirect credit facilitics as of December 31, 2014),

- Deposits of key management personnel amounted to USD 2.2 million as of December 31, 2015 (USD 2.7 million as of
December 31, 2014). .

- Interest on credit facilities granted to major shareholders and members of the Board of Directors is recorded at arm's
length.

- The salaries and other fringe benefits of the Group's key management personnel, inside and outside Jordan, amounted
to USD 57.7 million for the year ended on December 31, 2015 (USD 56.6 million for the year ended on December 31,
2014).
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84, Earnings Per Share

The details of this item are as follows: December 31,

2015 2014

USD *000 USD '000

Profit for the year attributable to Shareholders of the Bank 430 830 '573 687
Thousand Shares
Average number of shares * . 640 800 640 800
USD / Share

Earnings Per Share (Basic and diluted) 0.67 0.90

* The average number of share, was calculated on the basis of 640.8 million shares, instead of 569.6
million shares for the year ended December 31, 2014, taking into consideration the increase in shares as
a result of the stock dividends.

55, Assets under Management

Assets under management as of December 31, 2015 amounted to USD 3219 million (USD 3060
million as of December 31,2014). These deposits are not included in the Group consolidated financial
statements. '

56. Cash and Cash Equivalent

The details of this item are as follows: December 31,

2015 2014

USD '000 USD "000

Cash and balances with central banks maturing within 3 months 9472 381 7 288 538
zg::ﬂ?salanoes with banks and financial institutions maturing within 3 2 992 403 4 664 078
Less: banks and financial institutions deposits maturing within 3 2 949 869 3 823 392
months .

Total 9 514 915 8129224
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A.

57. Legal Cases

In 2004, a number of civil lawsuits seeking damages were filed against Arab Bank plc in which

it was alleged that the Bank provided financial services to individuals and entities who were
characterized in the claims as "terrorists" and "terrorist organizations" operating in the
Palestinian Territories. The plaintiffs claimed that the Bank’s provision of these financial
services constituted material support for terrorism, which resulted in their death or injury.

After a trial in the Eastern District of New York, on September 22, 2014, the jury found the
Bank civilly liable for the plaintiffs who possessed U.S. citizenship and who sustained damages
as a result of attacks allegedly perpetrated by Hamas.

The Court scheduled August 17, 2015, to proceed with a “bellwether” damages trial limited to
three incidents and 17 of those plaintiffs.

On August 14, 2015, a settlement agreement was reached by the parties and upon the request
of the plaintiffs and the Bank, the Judge granted an extension until May 16, 2016, to give
them a sufficient period of time to implement the said agreement. ‘

In the opinion of management and counsel representing the bank in the above-referred matter,
this agreement is deemed to be in the best interest of the Bank, and it has been entered into
upon acceptable terms and without admission of liability of any wrongdoing by the bank. This
settlement agreement will put an end to the litigation, which has been outstanding for over 11
years and its has provided a framework limiting the financial liability of the Bank deriving
from it. The Bank has sufficient provisions to cover the expected financial obligations under
this agreement.

In the year 2005, the Bank in New York entered into an agreement with the Office of the
Comptroller of the Currency pursuant to which the branch was converted into a Federal
Agency with limited operations in compliance with the provisions of the U.S. Federal Banking
Act. It was also agreed that the Federal Agency would maintain financial assets in the
approximate amount of USD 420 million.

There are other lawsuits filed against the Group totaling USD 135.7 million as of
December 31, 2015 (USD 155.1 million as of December 31, 2014).

In the opinion of the management and the lawyers representing the Group in the litigation
at issue, the Group will not be held liable for any amount in excess of the amount of
provisions taken in connection with the lawsuits totaling USD 8 million as of December
31,2015 ( USD 6 million as of December 31, 2014).

58._ Comparative Figures

Some comparative figures in the consolidated financial statements which are direct credit
facilities at amortized cost, other liabilities, provision for impairment of credit facilities and
legal expenses for the year 2014 have been reclassified to be consistent with the year 2015
presentation and it didn’t cause any changes in last years operating results or earning per
share (basic and diluted) for this year nor the previous one.
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